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Abstract

This paper examines the joint and incremental explanatory value of book value per

share and two measures of earnings per share (Headline and FRS3 EPS) for the cross-

section of UK share prices. We find that Headline EPS explains a significant proportion

of cross-sectional variation in share price. Book value per share contributes incremental

explanatory value to the model, which is both statistically and economically significant.

However, the incremental explanatory value contributed by FRS3 EPS is negligible. We

conclude that FRS3 should be revised to encourage firms to report something like

Headline EPS on a standardised basis in addition to FRS3 EPS.

Previous article View issue table of contents Next article 



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rabr20
https://www.tandfonline.com/loi/rabr20
https://www.tandfonline.com/toc/rabr20/30/4
https://www.tandfonline.com/toc/rabr20/30/4
https://www.tandfonline.com/journals/rabr20
https://www.tandfonline.com/author/Lin%2C+Stephen
https://www.tandfonline.com/author/Walker%2C+Martin
https://doi.org/10.1080/00014788.2000.9728947
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00014788.2000.9728947&pubId=45231564&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/ref/10.1080/00014788.2000.9728947?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00014788.2000.9728947?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00014788.2000.9728947?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00014788.2000.9728947?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00014788.2000.9728947
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00014788.2000.9728947&title=FRS3%20earnings%2C%20Headline%20earnings%2C%20and%20accounting-based%20valuation%20models%3A%20Accounting%20and%20Business%20Research%3A%20Vol%2030%2C%20No%204
https://www.tandfonline.com/doi/full/10.1080/00014788.2000.9728946
https://www.tandfonline.com/toc/rabr20/30/4?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/00014788.2000.9728948
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

Linear Information Dynamics, Dividend Irrelevance, Corporate Valuation and the Clean

Surplus Relationship

Source: Accounting and Business Research

The Pricing of Dividends in Equity Valuation

Source: SSRN Electronic Journal

Changes in the value-relevance of earnings and book values over the past forty years

Source: Journal of Accounting and Economics

UK EVIDENCE ON THE MARKET VALUATION OF RESEARCH AND DEVELOPMENT

EXPENDITURES

Source: Journal of Business Finance & Accounting

The Impact of Dividends, Debt and Investment on Valuation Models

Source: Journal of Business Finance & Accounting

The information content of losses

Source: Journal of Accounting and Economics

UK Gaap

Related research 

Recommended articles Cited by 

25

The determinants of voluntary disclosure of adjusted earnings per share measures by UK quoted

companies

Martin Walker et al.

Accounting and Business Research

Published online: 28 Feb 2012



People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1997.9729546&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.169300&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs0165-4101%252897%252900015-3&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.1996.tb00906.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1468-5957.00154&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0165-4101%252895%252900397-2&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252F978-1-349-12998-0&type=Scholix
https://www.tandfonline.com/doi/full/10.1080/00014788.2003.9729655
https://www.tandfonline.com/author/Walker%2C+Martin


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

