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Abstract

Theory predicts that auditor reporting behaviour may be influenced by the perceived

consequences of disclosing going-concern uncertainty in the audit report (DeAngelo

1981, Watts and Zimmerman 1986). Krishnan and Krishnan (1996) and Louwers (1998)

have addressed this issue empirically in a US context. The results of Krishnan and

Krishnan (1996) suggested that one of the important factors in the auditor's opinion

decision is the risk of litigation. The purpose of this study is to examine the relationship

between auditor economic incentives and the propensity to issue going-concern

opinions in a limited litigious business environment, Belgium. In spite of the low risk of

litigation and the fact that most Belgian companies are privately held, various

regulations have been put into effect to safeguard audit quality in Belgium. However,
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the results suggest that the auditor's going-concern opinion decision in Belgium is

associated with factors relating to the perceived consequences of disclosing a going-

concern opinion. Specifically, the results suggest that auditors in Belgium are

significantly less likely to issue going-concern opinions to clients that pay higher audit

fees, and when the audit firm has lost a relatively high proportion of its clients in the

preceding year. The auditor's going-concern opinion does not appear to be significantly

influenced by the length of the auditor-client relationship, year of the auditor

engagement period, and auditor type. The results of this study are to some extent

different from the study by Louwers (1998), in which none of the incentive variables

related to the auditor's loss function was significant.

Related research 

Recommended articles Cited by 

39

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2490832&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.1994.tb00400.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.1993.tb00893.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1991.9729848&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1999.9729582&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1992.9729449&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.1993.tb00660.x&type=Scholix


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

