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Abstract

Theory predicts that auditor reporting behaviour may be influenced by the perceived

consequences of disclosing going-concern uncertainty in the audit report (DeAngelo

1981, Watts and Zimmerman 1986). Krishnan and Krishnan (1996) and Louwers (1998)

have addressed this issue empirically in a US context. The results of Krishnan and

Krishnan (1996) suggested that one of the important factors in the auditor's opinion

decision is the risk of litigation. The purpose of this study is to examine the relationship

between auditor economic incentives and the propensity to issue going-concern

opinions in a limited litigious business environment, Belgium. In spite of the low risk of

litigation and the fact that most Belgian companies are privately held, various

regulations have been put into effect to safeguard audit quality in Belgium. However,

the results suggest that the auditor's going-concern opinion decision in Belgium is

associated with factors relating to the perceived consequences of disclosing a going-

concern opinion. Specifically, the results suggest that auditors in Belgium are



 

We Care About Your Privacy

We and our 845 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rabr20
https://www.tandfonline.com/loi/rabr20
https://www.tandfonline.com/toc/rabr20/32/3
https://www.tandfonline.com/toc/rabr20/32/3
https://www.tandfonline.com/journals/rabr20
https://www.tandfonline.com/author/Vanstraelen%2C+Ann
https://doi.org/10.1080/00014788.2002.9728966
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00014788.2002.9728966&pubId=45231686&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/ref/10.1080/00014788.2002.9728966?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00014788.2002.9728966?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00014788.2002.9728966?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00014788.2002.9728966?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00014788.2002.9728966
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

A Multivariate Analysis of the Auditor's Going-Concern Opinion Decision

Source: JSTOR

A Reexamination of Auditor versus Model Accuracy within the Context of the Going-

Concern Opinion Decision*

Source: Wiley

A Note on the Association between Audit Firm Size and Audit Quality

Source: Wiley

Model Predictions and Auditor Assessments of Going Concern Status

Source: Informa UK Limited

An Assessment of the Provisions of Regulation (EU) No 537/2014 on Non-audit Services

and Audit Firm Tenure: Evidence from Spain

Source: World Scientific Pub Co Pte Lt

Audit quality and the going-concern decision-making process: Spanish evidence

Source: Informa UK Limited

Are large auditors more accurate than small auditors

Source: Informa UK Limited

The Audit Report Under Going Concern Uncertainty: An Empirical Analysis

Source: Informa UK Limited

THE AUDITOR'S GOING CONCERN DECISION: SOME UK EVIDENCE CONCERNING

INDEPENDENCE AND COMPETENCE

Source: Wiley

The true and fair view requirement: Impact on and of the fourth directive

Source: Informa UK Limited

Auditor independence, ‘low balling’, and disclosure regulation

Source: Elsevier BV

significantly less likely to issue going-concern opinions to clients that pay higher audit

fees, and when the audit firm has lost a relatively high proportion of its clients in the

preceding year. The auditor's going-concern opinion does not appear to be significantly

influenced by the length of the auditor-client relationship, year of the auditor

engagement period, and auditor type. The results of this study are to some extent

different from the study by Louwers (1998), in which none of the incentive variables

related to the auditor's loss function was significant.

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2490832&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.1994.tb00400.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.1993.tb00893.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1991.9729848&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.intacc.2017.07.003&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0963818042000216820&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1999.9729582&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1992.9729449&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.1993.tb00660.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1993.9729462&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0165-4101%252881%252990009-4&type=Scholix


The Accuracy and Incremental Information Content of Audit Reports in Predicting

Bankruptcy

Source: Wiley

Auditor size and audit quality

Source: Elsevier BV

Impact of renewable long-term audit mandates on audit quality

Source: Informa UK Limited

The Role of Economic Trade-Offs in the Audit Opinion Decision: An Empirical Analysis:

Source: SAGE Publications

An empirical investigation of audit qualification decisions in the presence of going

concern uncertainties

Source: Wiley

Determinants of Auditor Choice: Evidence from a Small Client Market

Source: Wiley

The Relation between Going-Concern Opinions and the Auditor's Loss Function

Source: JSTOR

Discussion: Limiting Auditors' Liability

Source: Wiley

Capping auditor liability: The German experience

Source: Elsevier BV

An Investigation into Auditors' Continuity and Related Qualification Judgments

Source: JSTOR

On Auditors and the Courts in an Adverse Selection Setting

Source: JSTOR

Auditor Consensus in Going Concern Judgments

Source: Informa UK Limited

The USE OF MULTIPLE DISCRIMINANT ANALYSIS IN THE ASSESSMENT OF THE GOING-

CONCERN STATUS OF AN AUDIT CLIENT

Source: Wiley

Auditor Litigation and Modified Reporting on Bankrupt Clients

Source: JSTOR

Dynamics of Interorganizational Attachments: Auditor-Client Relationships

Source: JSTOR

THE DETERMINANTS OF AUDIT FEES: SOME EMPIRICAL MODELS

Source: Wiley

A meta‐analysis of the determinants of modified audit opinion decisions

Source: Emerald

On the Relationship between Audit Tenure and Fees Paid to the Audit Firm and Audit

Quality

Source: Informa UK Limited

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1468-5957.00274&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0165-4101%252881%252990002-1&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09638180020017140&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0148558x9601100403&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.1987.tb00640.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1099-1123.2008.00370.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2491325&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1430-9134.1993.00435.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs0361-3682%252896%252900047-5&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2490590&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2491218&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.1985.9729282&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.1990.tb00556.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2491436&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2392713&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.1994.tb00365.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252F02686901311304349&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F17449480.2019.1669808&type=Scholix


Going‐concern Uncertainties in Pre‐bankrupt Audit Reports: New Evidence Regarding

Discretionary Accruals and Wording Ambiguity

Source: Wiley

 

Linking provided by  

Related research 

Recommended articles Cited by 

34

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1099-1123.2008.00368.x&type=Scholix
https://scholexplorer.openaire.eu/
https://www.addtoany.com/share


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

