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Abstract

The paper draws on the economics of standards to inform current debates on
international accounting standards. It traces the benefits claimed for standards - their
contribution to the division of labour, innovation, trust, etc.; and the costs, including
entry barriers and compliance costs. It illustrates these benefits and costs with cases
from accounting regulation. It adopts two approaches to the question whether
accounting regulation is best achieved by a single set of standards for the world, or by
competing systems. The first approach focuses on contributions in economics, including
the theory of standards races and of optimal variety. In these analyses, only in special
circumstances has a single standard emerged as the superior outcome. The second
approach introduces evidence from accounting and finance on the problems of
translation with globalised financial markets, and on the relative costs and benefits of
multiple standard-setters or a single global scheme. The most compelling net benefits


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rabr20
https://www.tandfonline.com/loi/rabr20
https://www.tandfonline.com/toc/rabr20/39/3
https://www.tandfonline.com/toc/rabr20/39/3
https://www.tandfonline.com/journals/rabr20
https://www.tandfonline.com/author/Meeks%2C+Geoff
https://www.tandfonline.com/author/Swann%2C+G+M+Peter
https://doi.org/10.1080/00014788.2009.9663360
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00014788.2009.9663360&pubId=44120384&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/ref/10.1080/00014788.2009.9663360?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00014788.2009.9663360?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00014788.2009.9663360?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00014788.2009.9663360?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00014788.2009.9663360
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00014788.2009.9663360&title=Accounting%20standards%20and%20the%20economics%20of%20standards%3A%20Accounting%20and%20Business%20Research%3A%20Vol%2039%2C%20No%203
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

of harmonisation arise for small economies moving from idiosyncratic to international

standards.
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Notes

Geoff Meeks is at Judge Business School at the University of Cambridge and G.M. Peter

Swann is at the Business School, University of Nottingham.
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McLeay, Chris Nobes, Brian Singleton-Green, Nigel Sleigh-Johnson, Martin Walker,
Geoffrey Whittington and members of the audience at the P. D. Leake Lecture for
helpful comments. They are also grateful to the editor and referee of this journal for
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Correspondence should be addressed to: Peter.Swann@nottingham.ac.uk;
gmll@cam.ac.uk.

Related Research Data

International Differences in the Cost of Equity Capital: Do Legal Institutions and
Securities Regulation Matter?
Source: Journal of Accounting Research

Convergence of substantive law and convergence of enforcement: a comparison


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-679x.2006.00209.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9780511665905.011&type=Scholix
https://www.tandfonline.com/keyword/international+accounting+regulation
https://www.tandfonline.com/keyword/economics+of+standards

Source: Unknown Repository

Competitive strategies for product standards: The strategic use of compatability
standards for competitive advantage

Source: Long Range Planning

Efficient Capital Markets: A Review of Theory and Empirical Work

Source: The Journal of Finance

Capital Market Information and Industrial Performance: The Role of West German
Banks

Source: The Economic Journal

Do Acquirers Manage Earnings Prior to a Share for Share Bid?

Qniirce: Iniirnal nf Riicinace Finanra & Accniintinn

Related research @

People also read Recommended articles Cited by
50

International Financial Reporting Standards (IFRS): pros and cons for investors »>

Ray Ball
Accounting and Business Research
Published online: 28 Feb 2012

International Financial Reporting Standards: what are the benefits? )

Philip Brown
Accounting and Business Research
Published online: 4 Jul 2011

The real effects of a new accounting standard: the case of IFRS 15 Revenue from Contracts with
Customers >

Christopher J. Napier et al.
Accounting and Business Research
Published online: 26 Jun 2020

View more


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0024-6301%252892%252990231-p&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2325486&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2233472&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.2008.02091.x&type=Scholix
https://www.tandfonline.com/doi/full/10.1080/00014788.2006.9730040
https://www.tandfonline.com/author/Ball%2C+Ray
https://www.tandfonline.com/doi/full/10.1080/00014788.2011.569054
https://www.tandfonline.com/author/Brown%2C+Philip
https://www.tandfonline.com/doi/full/10.1080/00014788.2020.1770933
https://www.tandfonline.com/author/Napier%2C+Christopher+J

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

