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Abstract

The paper draws on the economics of standards to inform current debates on

international accounting standards. It traces the benefits claimed for standards – their

contribution to the division of labour, innovation, trust, etc.; and the costs, including

entry barriers and compliance costs. It illustrates these benefits and costs with cases

from accounting regulation. It adopts two approaches to the question whether

accounting regulation is best achieved by a single set of standards for the world, or by

competing systems. The first approach focuses on contributions in economics, including

the theory of standards races and of optimal variety. In these analyses, only in special

circumstances has a single standard emerged as the superior outcome. The second

approach introduces evidence from accounting and finance on the problems of

translation with globalised financial markets, and on the relative costs and benefits of

multiple standard‐setters or a single global scheme. The most compelling net benefits

of harmonisation arise for small economies moving from idiosyncratic to international

standards.



 

We Care About Your Privacy

We and our 880 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting I Accept enables tracking technologies to support

the purposes shown under we and our partners process data

to provide. Selecting Reject All or withdrawing your consent

will disable them. If trackers are disabled, some content and

ads you see may not be as relevant to you. You can

resurface this menu to change your choices or withdraw

consent at any time by clicking the Show Purposes link on

the bottom of the webpage .Your choices will have effect

within our Website. For more details, refer to our Privacy

Policy. Here

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

h t i ti f id tifi ti St d/

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/rabr20
https://www.tandfonline.com/loi/rabr20
https://www.tandfonline.com/toc/rabr20/39/3
https://www.tandfonline.com/toc/rabr20/39/3
https://www.tandfonline.com/toc/rabr20/39/3
https://www.tandfonline.com/journals/rabr20
https://www.tandfonline.com/author/Meeks%2C+Geoff
https://www.tandfonline.com/author/Swann%2C+G+M+Peter
https://doi.org/10.1080/00014788.2009.9663360
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00014788.2009.9663360&pubId=44120384&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/ref/10.1080/00014788.2009.9663360?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00014788.2009.9663360?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00014788.2009.9663360?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00014788.2009.9663360?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00014788.2009.9663360
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00014788.2009.9663360&title=Accounting%20standards%20and%20the%20economics%20of%20standards%3A%20Accounting%20and%20Business%20Research%3A%20Vol%2039%2C%20No%203
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

Global Accounting Convergence and the Potential Adoption of IFRS by the U.S. (Part I):

Conceptual Underpinnings and Economic Analysis

Source: American Accounting Association

The emergence of

Source: Informa UK Limited

What should be the nature and role of a revised Conceptual Framework for

International Accounting Standards

Source: Informa UK Limited

 

 Keywords:: international accounting regulation economics of standards

Notes

Geoff Meeks is at Judge Business School at the University of Cambridge and G.M. Peter
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