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Abstract

When countries have announced plans to adopt IFRS in lieu of the standards that had
applied previously, they have referred to a number of benefits, mostly to do with equity
markets. So it is not surprising that academics have looked to equity markets to assess
the extent to which benefits may have materialised. The evidence they have gathered
can fairly be characterised as mixed, partly because of differences in samples and the
use of a wide range of proxies for the same underlying but unobservable idea.
Nonetheless, it seems relatively clear that the shift to IFRS has had many
consequences both for the valuation of equities and for equity markets more generally.
Although there will always be winners and losers from changes in accounting
standards, if only because of their distributive effects, undoubtedly some consequences
are regarded by companies and investors as, on balance, beneficial. However, the story

is far from complete. Ample scope remains to expand the range of possible benefits
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that are investigated and to improve, substantially, the methods used to seek them

out.
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Notes

For simplicity | will not distinguish either between the IASB (International Accounting
Standards Board) and its predecessor the IASC (International Accounting Standards
Committee) or between IFRS (International Financial Reporting Standards collectively)

and IAS (International Accounting Standards, the forerunner to IFRS).

One would expect the degree of credibility would depend on matters such as: the
extent to which IFRS are adopted by a country as and when they are issued by the
IASB; the quality of education and training of preparers, users, auditors and regulators;
the extent and consistency of any guidance on IFRS available to preparers, auditors and
other relevant parties; and the incentives of managers and controlling shareholders,

auditors and regulators.
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It occupied a mere 27 pages in Fra Luca Pacioli's 615-page Summa de arithmetica,
geometria, proportioni et proportionalita, printed in 1494. (Accounting texts tend to be

somewhat longer these days.)

Source: http://www.iasplus.com/country/useias.htm#totals (accessed 6 December

2010). [Editor's note: The full table shows that some of the jurisdictions classified as

‘not permitted’ are in the process of aligning domestic standards closely to IFRS.]

See http://www.cnc.min-financas.pt/Documentos/Press _release reg_IAS.htm (accessed
14 January 2011).

Commonwealth of Australia (1997).

http://eng.kasb.or.kr/web/services/page/viewPage.action?page=eng/about/a_intro.html

(accessed 17 January 2011).
See Pope and MclLeay (2011) for a discussion of other papers not covered in this review.

Countries that mandated adoption of IFRS can be further sub-divided into those where
early adoption was permitted (such as Germany) and those where it was not (such as
Australia).

On the other hand, the earnings response coefficient (ERC) was found to be lower post-
IFRS for a sample of Norwegian companies, which was attributed to the influence of
volatility in earnings due to the use of fair value measurement under IFRS (Beisland and
Knivsfla 2010). The capitalisation of intangibles was believed to have the opposite

effect, that is, to raise the ERC because of better matching of costs and revenues.

Niels Bohr received the Nobel Prize for Physics in 1922. In fact the quote has been
attributed to many others as well as Bohr and its origin is therefore in doubt. See
http://physics.about.com/od/nielsbohr/tp/Niels-Bohr-Quotes.htm (accessed 17 January
2011).

See Howieson (2010) for an interesting analysis of the political pressures on standard-

setters following the (global) financial crisis.

See Pope and MclLeay (2011) for a discussion of four INTACCT papers that have

considered the implications of IFRS for debt markets.


http://www.iasplus.com/country/useias.htm#totals
http://www.cnc.min-financas.pt/Documentos/Press_release_reg_IAS.htm
http://eng.kasb.or.kr/web/services/page/viewPage.action?page=eng/about/a_intro.html
http://physics.about.com/od/nielsbohr/tp/Niels-Bohr-Quotes.htm

Related Research Data

The Value Relevance of Accounting Income Reported by DAX-30 German Companies
Source: Journal of International Financial Management and Accounting

Incentives versus standards: properties of accounting income in four East Asian
countries

Source: Journal of Accounting and Economics

The Effect of Mandatory IFRS Adoption on Financial Analysts’ Information Environment
Source: Journal of Accounting Research

Economic Benefits of Adopting IFRS or US-GAAP - Have the Expected Cost of Equity
Capital Really Decreased?

Source: Journal of Business Finance & Accounting

International financial reporting standards and experts’ perceptions of disclosure
quality

Source: Abacus

International differences in IFRS policy choice: A research note

Source: Accounting and Business Research

Do earnings reported under IFRS tell us more about future earnings and cash flows?
Source: Journal of Accounting and Public Policy

Does Mandatory Adoption of International Financial Reporting Standards in the
European Union Reduce the Cost of Equity Capital?

Source: The Accounting Review

Comparative Value Relevance Among German, U.S. and International Accounting
Standards: A German Stock Market Perspective

Source: SSRN Electronic Journal

Disclosure and the Cost of Capital: Evidence from the Market's Reaction to Firm
Voluntary Adoption of IAS

Source: Journal of Business Finance & Accounting

Corporate governance, accounting and finance: A review

Source: Accounting and Finance

The Value-Relevance of Adopting IFRS: Evidence from 145 NGAAP Restatements
Source: SSRN Electronic Journal

The European IFRS experiment: objectives, research challenges and some early
evidence

Source: Accounting and Business Research

The Role of International Financial Reporting Standards in Accounting Quality: Evidence
from the European Union

Source: Journal of International Financial Management and Accounting

The crisis of fair-value accounting: Making sense of the recent debate


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-646x.2007.01011.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jacceco.2003.10.003&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-679x.2010.00390.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.2006.00008.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-6281.2006.00211.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.2010.9663390&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jaccpubpol.2010.10.001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Faccr.2010.85.2.607&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.316525&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5957.2009.02154.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-629x.2010.00385.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.966080&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00014788.2011.575002&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-646x.2010.01041.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.aos.2009.04.003&type=Scholix

Source: Accounting Organizations and Society

Achieving High Quality, Comparable Financial Reporting: A Review of Independent
Enforcement Bodies in Australia and the United Kingdom

Source: Abacus

Financial Statement Effects of Adopting International Accounting Standards: the Case
of Germany

Source: SSRN Electronic Journal

Domestic Accounting Standards, International Accounting Standards, and the
Predictability of Earnings

Source: SSRN Electronic Journal

Market reaction to and valuation of IFRS reconciliation adjustments: first evidence from
the UK

Source: Review of Accounting Studies

The conservatism principle and the asymmetric timeliness of earningsl

Source: Journal of Accounting and Economics

Market Reaction to the Adoption of IFRS in Europe

Source: The Accounting Review

The Economic Consequences of Increased Disclosure

Source: SSRN Electronic Journal

Assessing the Value Relevance of Accounting Data After the Introduction of IFRS in
Europe

Source: Journal of International Financial Management and Accounting

The Effects of International Financial Reporting Standards on the Accounts and
Accounting Quality of Australian Firms: A Retrospective Study

Source: Journal of Contemporary Accounting & Economics

International Financial Reporting Standards, Institutional Infrastructures and Costs of
Equity Capital around the World

Source: SSRN Electronic Journal

Incentives or Standards: What Determines Accounting Quality Changes around IFRS
Adoption?

Source: European Accounting Review

Does Mandatory Adoption of IFRS Improve Accounting Quality? Preliminary Evidence
Source: Contemporary Accounting Research

How do Individual Investors React to Global IFRS Adoption?

Source: SSRN Electronic Journal

Voluntary IFRS Adoption and Stock Price Synchronicity: Do Analyst Following and
Institutional Infrastructure Matter?

Source: SSRN Electronic Journal

Goodwill Impairment - An Assessment of Disclosure Quality and Compliance Levels By
Large Listed Australian Firms


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-6281.2007.00241.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.622921&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.268951&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fs11142-009-9108-5&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs0165-4101%252897%252900014-1&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Faccr.2010.85.1.31&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.171975&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-646x.2010.01037.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs1815-5669%252810%252970031-x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.984127&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09638180.2015.1009144&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.2012.01193.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1458944&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1586657&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.963078&type=Scholix

Source: SSRN Electronic Journal

Mandatory IFRS adoption and accounting comparability

Source: Unknown Repository

International Accounting Standards and Accounting Quality

Source: Journal of Accounting Research

Intangible assets, IFRS and analysts’ earnings forecasts

Source: Accounting and Finance

Earnings Management and Local vs. International Accounting Standards of European
Public Firms

Source: SSRN Electronic Journal

Incentives versus Standards: Properties of Accounting Income in Four East Asian
Countries, and Implications for Acceptance of IAS

Source: SSRN Electronic Journal

Relationship Between Market Value and Book Value of Malaysian Firms Under Pre and
Post FRS

Source: SSRN Electronic Journal

The lllusion of Comparable European IFRS Financial Statements - The View of Auditors,
Analysts and Other Users

Source: SSRN Electronic Journal

The Effect of IFRS and its Enforcement on Earnings Management: An International
Comparison

Source: SSRN Electronic Journal

Applying IFRS in Germany: Determinants and Consequences

Source: SSRN Electronic Journal

Capital Market Effects of Mandatory IFRS Reporting in the EU: Empirical Evidence
Source: SSRN Electronic Journal

The Role of International Accounting Standards in Transitional Economies: A Study of
the People's Republic of China

Source: SSRN Electronic Journal

Do Accounting Standards Influence the Level of Earnings Management? Evidence from
Germany

Source: SSRN Electronic Journal

Global Harmonisation of Accounting Standards: What Research into Capital Markets
Tells Us

Source: Australian Accounting Review

Have IFRS made a difference to intra-country financial reporting diversity?

Source: The British Accounting Review

Mandatory IFRS Reporting Around the World: Early Evidence on the Economic
Consequences

Source: SSRN Electronic Journal


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.18452%252F4274&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-679x.2008.00287.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-629x.2011.00424.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1310346&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.216429&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1440771&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1521445&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1473571&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.906802&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1511671&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.233598&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.386521&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1835-2561.1998.tb00075.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.bar.2010.10.004&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1024240&type=Scholix

Earnings Quality and the Adoption of IFRS-Based Accounting Standards: Evidence from
an Emerging Market

Source: SSRN Electronic Journal

Empirical Evidence on Jurisdictions that Adopt IFRS

Source: SSRN Electronic Journal

Does Mandatory IFRS Adoption Improve the Information Environment?*

Source: Contemporary Accounting Research

Information Content of IFRS versus Domestic Accounting Standards: Evidence from
Finland

Source: SSRN Electronic Journal

International Financial Reporting Standards and Earnings Quality: The Myth of
Voluntary vs. Mandatory Adoption

Source: SSRN Electronic Journal

Analysts’ Forecast Accuracy in Germany: The Effect of Different Accounting Principles
and Changes of Accounting Principles

Source: Business Research

Earnings management under German GAAP versus IFRS

Source: European Accounting Review

The Effect of IFRS Adoption and Investor Protection on Earnings Quality Around the
World

Source: The International Journal of Accounting

Empirical value relevance of German GAAP and IFRS

Source: Journal of Economic and Financial Sciences

GFC or KFC?: How Standard Setters Were Battered and Fried

Source: Australian Accounting Review

The value relevance of IFRS in the European banking industry

Source: Review of Quantitative Finance and Accounting

Mandating IFRS in an Unfavorable Environment: The Greek Experience

Source: The International Journal of Accounting

An Investigation of Compliance With International Accounting Standards by Listed
Companies in the Gulf Co-Operation Council Member States

Source: SSRN Electronic Journal

Changes in value relevance of accounting information upon IFRS adoption: Evidence
from Australia

Source: Australian Journal of Management

Linking provided by ScholeSgplorer


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1566634&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.751264&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1911-3846.2012.01159.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1588087&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1413145&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fbf03342701&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0963818042000338988&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.intacc.2012.07.003&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.4102%252Fjef.v1i2.365&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1835-2561.2010.00115.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fs11156-010-0184-1&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.intacc.2011.07.001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.963574&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0312896211404571&type=Scholix
https://scholexplorer.openaire.eu/

Related research @

People also read

Recommended articles Cited by
144

Information for

Authors

R&D professionals
Editors

Librarians

Societies

Opportunities

Reprints and e-prints
Advertising solutions

Accelerated publication

Corporate access solutions

Keep up to date

Register to receive personalised research and resources

by email

QSignmeup
£ 2 lin
ROl v

Open access

Overview

Open journals
Open Select

Dove Medical Press

F1000Research

Help and information

Help and contact
Newsroom
All journals

Books

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions eTaonr&Francis Group

an informa business

Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

