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Abstract

Ninety–three world–wide inflation series are tested for unit roots. Treating the data

series' innovations as draws from a symmetric stable distribution, with possibly infinite

variance, reduces the number that appear stationary.

Acknowledgements

Wojciech W. Charemza gratefully acknowledges financial support of the INTAS

Programme No. 03-51-7174 Nonstationary multivariate and nonlinear econometric

models: theory and applications, and Daniela Hristova gratefully acknowledges the

financial support of the ACE Project Modelling and Forecasting Inflationary Processes

and the School of Social Sciences, City University London, Post-Doctoral Research

Fellowship.

Previous article View issue table of contents Next article 



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/raec20
https://www.tandfonline.com/loi/raec20
https://www.tandfonline.com/toc/raec20/37/8
https://www.tandfonline.com/toc/raec20/37/8
https://www.tandfonline.com/journals/raec20
https://www.tandfonline.com/author/Charemza%2C+Wojciech+W
https://www.tandfonline.com/author/Hristova%2C+Daniela
https://www.tandfonline.com/author/Burridge%2C+Peter
https://doi.org/10.1080/00036840500076721
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00036840500076721&pubId=44619804&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/00036840500076721?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/00036840500076721?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/00036840500076721?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00036840500076721?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00036840500076721?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00036840500076721?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00036840500076721
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00036840500076721&title=Is%20inflation%20stationary%3F%3A%20Applied%20Economics%3A%20Vol%2037%2C%20No%208
https://www.tandfonline.com/doi/full/10.1080/00036840500061301
https://www.tandfonline.com/toc/raec20/37/8?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/00036840500081762
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

LAG Length Selection and the Construction of Unit Root Tests with Good Size and

Power

Source: Econometrica

Simple consistent estimators of stable distribution parameters

Source: Communications in Statistics - Simulation and Computation

Time series with unit roots and infinite-variance disturbances

Source: Applied Mathematics Letters

Unit Root Tests in ARMA Models with Data-Dependent Methods for the Selection of the

Truncation Lag

Source: Journal of the American Statistical Association

Time Series Regression with a Unit Root

Source: Econometrica

Testing for a Unit Root in Time Series with Pretest Data-Based Model Selection

Source: Journal of Business and Economic Statistics

On the First-Order Autoregressive Process with Infinite Variance

Notes

 To simulate symmetric stable random variables the algorithm of Chambers et al.

(1976), encoded in GAUSS by J. Huston McCulloch, is used.

 For series with less than 200 observations the maximum lag length is set to 24.

 Here and elsewhere, to estimate the index of stability

the method suggested by McCulloch (1986) is used.
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