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Abstract

In an attempt to assess the impact of currency depreciation on the trade balance,

recent studies are employing disaggregated trade data to avoid aggregation bias.

However, since import and export prices are not available at disaggregated level,

recent studies are using export and import values rather than their volumes so that

they can establish direct relation between inpayments and the exchange rate as well as

between outpayments and the exchange rate. This study explores the experience of

Malaysia. Bilateral inpayments and outpayments models are estimated between

Malaysia and her 14 trading partners using quarterly data and bound testing approach

to cointegration. The results show that while real depreciation of the ringgit has short-

run effects, in the long-run it increases Malaysia's inpayments from only five trading

partners.



 

We Care About Your Privacy

We and our 907 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/raec20
https://www.tandfonline.com/loi/raec20
https://www.tandfonline.com/toc/raec20/38/11
https://www.tandfonline.com/toc/raec20/38/11
https://www.tandfonline.com/journals/raec20
https://www.tandfonline.com/author/Bahmani-Oskooee%2C+Mohsen
https://www.tandfonline.com/author/Harvey%2C+Hanafiah
https://doi.org/10.1080/00036840500405490
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00036840500405490&pubId=44244243&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/00036840500405490?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/00036840500405490?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/00036840500405490?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00036840500405490?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00036840500405490?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00036840500405490?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00036840500405490
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

On the asymmetric effects of exchange rate changes and Thailand's inpayments from

and outpayments to its partners

Source: The Journal of Economic Asymmetries

US–Indonesia trade at commodity level and the role of the exchange rate

Source: Applied Economics

Freely Flexible Exchange Rates

Source: Unknown Repository

The Sensitivity of U.S. Inpayments and Outpayments to Real Exchange Rate Changes:

Asymmetric Evidence From Africa

Source: International Economic Journal

Bilateral J-Curve between U.S. and her trading partners

Source: Weltwirtschaftliches Archiv

How sensitive are the U.S. inpayments and outpayments to real exchange rate

changes: an asymmetry analysis

Source: International Economics and Economic Policy

Bilateral Trade Elasticities

Source: Review of Economics and Statistics

Balance of payments adjustment: exchange rate policy

Source: Unknown Repository

Exchange rate sensitivity of the USA-Singapore trade flows: evidence from industry

data

Notes

 There is another group of studies that have employed aggregate trade data in

assessing the impact of currency devaluation. The list includes Briguglio (1989), Tegene

(1991), Buluswar et al. (1996), Rahman et al. (1997), Nachane and Ranade (1998),

Miljkovic (2000), Bahmani-Oskooee (2001), Kyereme (2002) and Berument and Dincer

(2005).

 For a comprehensive study and estimates of the Marshall-Lerner condition see

Bahmani-Oskooee and Niroomand (1998).

 The significance levels are portrayed by two straight lines whose equations are given

in Brown et al. (1975) Section 2.3.
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