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Abstract

A theoretical model of the law of one price which allows for seasonality in transaction

costs and supply and demand conditions between markets is developed. Bivariate

three-regime threshold vector error correction models are applied to natural gas

markets to examine seasonality in threshold levels. Results indicate that there are

nonlinear adjustments to the law of one price in seven pair-wise markets (Chicago is

used as the base market). In the natural gas sector, dynamic threshold effects relative

to the Chicago market vary depending on season, geographical location and whether

the market is an excess producing or consuming market.

Acknowledgement

Previous article View issue table of contents Next article 



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/raec20
https://www.tandfonline.com/loi/raec20
https://www.tandfonline.com/toc/raec20/39/9
https://www.tandfonline.com/toc/raec20/39/9
https://www.tandfonline.com/journals/raec20
https://www.tandfonline.com/author/Park%2C+Haesun
https://www.tandfonline.com/author/Mjelde%2C+James+W
https://www.tandfonline.com/author/Bessler%2C+David+A
https://doi.org/10.1080/00036840500486540
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00036840500486540&pubId=44310520&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/00036840500486540?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/00036840500486540?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/00036840500486540?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00036840500486540?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00036840500486540?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00036840500486540?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00036840500486540
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00036840500486540&title=Time-varying%20threshold%20cointegration%20and%20the%20law%20of%20one%20price%3A%20Applied%20Economics%3A%20Vol%2039%2C%20No%209
https://www.tandfonline.com/doi/full/10.1080/00036840500447815
https://www.tandfonline.com/toc/raec20/39/9?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/00036840500474264
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

Using threshold cointegration to estimate asymmetric price transmission in the Swiss

pork market

Source: Applied Economics

Spatial Market Arbitrage and Threshold Cointegration

Source: American Journal of Agricultural Economics

Threshold cointegration and purchasing power parity in the pacific nations

Source: Applied Economics

Threshold Cointegration

Source: International Economic Review

Estimating Multiple Breaks One at a Time

Source: Econometric Theory

"The Bigger They Are, The Harder They Fall": How Price Differences Across U.S. Cities

Are Arbitraged

Source: Unknown Repository

Non-linear Time Series

The authors thank Dr Ming Lo for providing the basis for the GAUSS program used in

this study.

Related research 

Recommended articles Cited by 

22

A Tutorial on Estimating Time-Varying Vector Autoregressive Models

Jonas M. B. Haslbeck et al.

Multivariate Behavioral Research

Published online: 23 Apr 2020





People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00036840110054035&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1467-8276.00506&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0003684042000233104&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2527284&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs0266466600005831&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.3386%252Fw6089&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1093%252Foso%252F9780198522249.001.0001&type=Scholix
https://www.tandfonline.com/doi/full/10.1080/00273171.2020.1743630?src=recsys
https://www.tandfonline.com/author/Haslbeck%2C+Jonas+M+B


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

