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Abstract

Studies of the weak form of the capital market efficiency theorem infer that there are

no predictable properties of the time series of prices of traded securities on organized

markets. We examine the weak form of the efficient markets hypothesis with respect to

daily closing prices to indicate evidence that daily closing prices have predictable

properties. Furthermore, this study of individual securities prices of traded securities on

organized markets corroborates previous findings of studies of stock market indexes

both in the United States and in other nations’ bourses or stock exchanges. Often,

these studies indicated that daily patterns are present in the times series of securities

prices. The purpose of this paper is to clarify the existence of time series characteristics

of daily stock prices of securities traded on organized exchanges. This study differs

from previous studies where the focus was on index numbers of daily stock market

prices rather than the actual prices of traded securities in the United States.



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/raec20
https://www.tandfonline.com/loi/raec20
https://www.tandfonline.com/toc/raec20/38/6
https://www.tandfonline.com/toc/raec20/38/6
https://www.tandfonline.com/journals/raec20
https://www.tandfonline.com/author/Jarrett%2C+Jeffrey+E
https://www.tandfonline.com/author/Kyper%2C+Eric
https://doi.org/10.1080/00036840600581422
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00036840600581422&pubId=44244150&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/00036840600581422?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/00036840600581422?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/00036840600581422?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00036840600581422?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00036840600581422?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00036840600581422?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00036840600581422
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00036840600581422&title=Capital%20market%20efficiency%20and%20the%20predictability%20of%20daily%20returns%3A%20Applied%20Economics%3A%20Vol%2038%2C%20No%206
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

Efficient Capital Markets: A Review of Theory and Empirical Work

Source: The Journal of Finance

Fractional integration and mean reversion in stock prices

Source: The Quarterly Review of Economics and Finance

Being a winner in the Tokyo stock market

Source: The Journal of Portfolio Management

Predicting Stock Returns in an Efficient Market

Source: The Journal of Finance

Testing for Unit Roots in Autoregressive-Moving Average Models of Unknown Order

Source: Biometrika

Evidence on the seasonality of stock market prices of firms traded on organized

markets

Source: Applied Economics Letters

The Behavior of Stock-Market Prices

Source: The Journal of Business

Furthermore, this study is important because of the weak theory of market efficiency

and its application to short-term forecasting of closing prices of traded securities.
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