Taylor & Francis
e Online & !

Home » All Journals » Economics, Finance & Business P Applied Economics Letters P List of Issues
» Volume 17, Issue 13 P Order imbalances explain 90% of returns ....

Applied Economics Letters »
Volume 17, 2010 - Issue 13

148 7 0

Views CrossRef citations to date Altmetric
Original Articles

Order imbalances explain 90% of returns of
Nikkei 225 futures

Meng Li &, Misao Endo, Shiwei Zuo & Kazuo Kishimoto
Pages 1241-1245 | Published online: 27 Jul 2009

66 Cite this article https://doi.org/10.1080/00036840902881819

Sample our
Economics, Finance,

Business & Industry Journals

>> Sign in here to start your access
to the latest two volumes for 14 days

B Full Article [ia) Figures & data & References 66 Citations Ll Metrics

& Reprints & Permissions Read this article
Abstract

This article introduces a new kind of order imbalance - limit order imbalance - in
addition to the conventional order imbalance to explain the intraday stock returns. The
conventional order imbalance together with our new order imbalance are shown to
explain more than 90% of intraday returns of the Nikkei 225 Futures in the Osaka Stock

Exchange in Japan. It is also found that a scaling by spreads substantially increases the
explanatory power in thinner markets.
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