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ABSTRACT

The decision-making of investors is highly influenced by their feelings. According to

behavioural finance, investor greed and fear would form irrational behaviour and affect

their portfolio allocation. Although well-known mechanical investment strategy of dollar

cost averaging (DCA) and value averaging (VA) could eliminate the problems of when to

purchase, there are still some disadvantages to consider. For example, using a DCA

strategy may be able to decrease volatility in portfolio so as to not effect investment

decision, but it gives no rule for selling and may increase the opportunity cost of time if

investors start deducted at peak prices. On the other hand, VA gives more aggressive

sell signals to control the value of the portfolio to the level desired, but the investor

may not have enough money purchase of a large number of shares in sharp decline

period. Therefore, we use VA as main strategy and Bollinger Band as assist indicator for
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check for volatility for entry or exit. Through analysis and simulation, the new strategy

we design does improve the performance during both bull and bear market periods.
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Notes

1 The explanations of value averaging and Bollinger Band are from both Investopedia

and Wikipedia website.

2 http://www.onlinetradingconcepts.com/TechnicalAnalysis/BollingerBands.html

Related research 

Recommended articles Cited by 

11

People also read

https://www.tandfonline.com/keyword/Value+averaging
https://www.tandfonline.com/keyword/Bollinger+Band
https://www.tandfonline.com/keyword/dollar+cost+averaging
https://www.tandfonline.com/keyword/G10
https://www.tandfonline.com/keyword/P45
http://www.onlinetradingconcepts.com/TechnicalAnalysis/BollingerBands.html


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

