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ABSTRACT

The practice of financial risk management with derivatives has received attention both
from the academia and the market. In Brazil, there is a growing use of these
instruments by companies, in line with the growth of such market in the global
economy. This article aims to investigate the relationship between the financial risk
management and the value creation to the shareholder for non-financial Brazilian
companies. The sample was made up of 1794 firm-year observations from 2006 to
2014. Results obtained via panel data, including the GMM, point out that companies
which used derivatives did not add value during the period analysed. An explanation for
this result is that most of the companies use derivatives in order to manage the cash
flow and not to add value.


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/raec20
https://www.tandfonline.com/loi/raec20
https://www.tandfonline.com/toc/raec20/49/58
https://www.tandfonline.com/toc/raec20/49/58
https://www.tandfonline.com/journals/raec20
http://orcid.org/0000-0002-3757-8629
https://www.tandfonline.com/author/Dos+Santos%2C+Rogiene+Batista
https://www.tandfonline.com/author/Lima%2C+Fabiano+Guasti
https://www.tandfonline.com/author/Gatsios%2C+Rafael+Confetti
https://www.tandfonline.com/author/de+Almeida%2C+Rodrigo+Borges
https://doi.org/10.1080/00036846.2017.1343451
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F00036846.2017.1343451&pubId=51259304&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/00036846.2017.1343451?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/00036846.2017.1343451?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/00036846.2017.1343451?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00036846.2017.1343451?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00036846.2017.1343451?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00036846.2017.1343451?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00036846.2017.1343451
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00036846.2017.1343451&title=Risk%20management%20and%20value%20creation%3A%20new%20evidence%20for%20Brazilian%20non-financial%20companies%3A%20Applied%20Economics%3A%20Vol%2049%2C%20No%2058
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

KEYWORDS:

Risk management derivatives Hedge Accounting GMM

JEL CLASSIFICATION:

G19 G31 M41 C23

Disclosure statement

No potential conflict of interest was reported by the authors.

Notes

1 CVM has powers to discipline, standardize and oversee the performance of the

various market players.

2 The Economatica System is used by thousands of analysts following Latin America’s

stock markets, government bonds, the fund industry and various indicators.

3 Wald test returned a Prob>chic2 = 0.000, rejecting, thus, the null hypothesis of
homoscedasticity. Wooldridge test presented Prob>F = 0.000, which makes the null
hypothesis of autocorrelation absence to be rejected. Between the two approaches of
panel data, robust Hausman test (p-value = 0.000), to 5% significance level, indicated
that the most appropriate approach is the one of Random Effects. The R? to be
analysed is the between.

4 Wald test returned a Prob>chic2 = 0.000, rejecting, thus, the null hypothesis of
homoscedasticity. Wooldridge test presented Prob>F = 0.000, which makes the null
hypothesis of autocorrelation absence to be rejected. Between both approaches of
panel data, the robust Hausman test (p-value = 0.000), at 5% significance level,
indicated that the most appropriate approach is the one of Fixed Effects. The R2 to be
analysed is the within.
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> Wald test returned a Prob>chic2 = 0.000, rejecting, thus, the null hypothesis of
homoscedasticity. Wooldridge test presented Prob>F = 0.000, which makes the null
hypothesis of autocorrelation absence to be rejected. Between both approaches of
panel data, the robust Hausman test (p-value = 0.000), at 5% significance level,
indicated that the most appropriate approach is the one of Fixed Effects. The R? to be
analysed is the within.

6 Wald test returned a Prob>chic2 = 0.000, rejecting, thus, the null hypothesis of
homoscedasticity. Wooldridge test presented Prob>F = 0.4365, which makes the null
hypothesis of autocorrelation absence to be rejected. That is, there was no
autocorrelation in this model. Chow returned with Prob>F = 0.000, indicating,
therefore, that the panel data method is preferable to the OLS. Between the two panel
data approaches, the robust Hausman test (p-value = 0.0074), at 5% significance level,
indicated that the most appropriate approach is the one of Fixed Effects. The R? to be
analysed is the within.

7 Wald test returned a Prob>chic2 = 0.000, rejecting, thus, the null hypothesis of
homoscedasticity. Wooldridge test presented Prob>F = 0.5224, which makes the null
hypothesis of autocorrelation absence not to be rejected. That is, there was no
autocorrelation in this model. Chow returned with Prob>F = 0.000, indicating, thus, that
the panel data model is preferable to the OLS. Between the two panel data approaches,
the robust Hausman test (p-value = 0.000), at 5% significance level, indicated that the
most appropriate approach is the one of Fixed Effects. The R? to be analysed is the

within.
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