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ABSTRACT

Baltic Dry Index (BDI) is often included in the iron ore spot price. Iron ore market

experienced a transition in pricing mechanism from the annual negotiated price to the

one based on spot market price in 2008/2009. This paper investigates the dynamics of

and the interactions between BDI and iron ore spot price in the regime of the new

pricing mechanism. In addition to controlled variables, we find significant spillover

interactions between BDI and the iron ore market. We also detect mean-reversion

movement in the iron ore market, signalling certain inefficiency in the market pricing.
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Notes

 Iron ore price is for Chinese imported iron ore fines.

 For literature of HAM in the financial markets, see Peter, Hommes, and Manzan

(2007), Frijns, Lehnert, and Zwinkels (2010), Lux (2012), Huang and Chen (2014), Chen,

Huang, and Zheng (2018), among others.

 Price including shipping cost at Tianjin port for iron ore with a content of 62% iron.

Data link: http://www.imf.org/external/np/res/commod/index.aspx.

 The quadratic-match average method is used to interpolate the data within the

quarter such that the average of monthly observations is equal to the quarterly value.

Additional information

Funding

This project received funding support from The supply chain and financial engineering

technology research center, Guangdong province, China; the Youth Foundation of the

Humanities and Social Sciences Research of the Ministry of Education of China [grant

no. 17YJC790016; 17YJCGJW002]; the Natural Science Foundation of Guangdong

Province, China [grant no. 2017A030310314].

1

2

3

4

 

Related research 

Recommended articles Cited by 

12

People also read

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

http://www.imf.org/external/np/res/commod/index.aspx
https://www.addtoany.com/share
https://www.informa.com/privacy-policy/


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/?utm_source=website&utm_medium=banner&utm_campaign=B004808_em1_10p_5ec_d713_footeradspot
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/
https://www.informa.com/privacy-policy/

