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Abstract

This paper presents a model of path dependence and change and focuses on the

gaining of new institutional knowledge. The main thesis is that in ‘extraordinary’

historical situations the possibility of change increases as a result of external pressure

and successful adaptation to it. The model is tested applying it to the case study of

seventeenth-century United Provinces (Dutch Republic). Such a situation existed in the

sixteenth–seventeenth-century United Provinces, due to their uprising against Spanish

rule. Because there existed no strong central authority, the decision-makers had to

develop new institutions in order to successfully capture the lucrative spice trade from

their enemies. The solution was the joint-stock company, which, through the phases of

a continuous decision-making procedure, developed into the ‘permanent’ Dutch East

India Company (VOC) in parallel also to the development of the Amsterdam Stock

Exchange.

Keywords:



 

We Care About Your Privacy

We and our 907 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/fbsh20
https://www.tandfonline.com/loi/fbsh20
https://www.tandfonline.com/toc/fbsh20/53/3
https://www.tandfonline.com/toc/fbsh20/53/3
https://www.tandfonline.com/journals/fbsh20
https://www.tandfonline.com/author/Kyriazis%2C+Nicholas
https://www.tandfonline.com/author/Metaxas%2C+Theodore
https://doi.org/10.1080/00076791.2011.565513
https://www.tandfonline.com/action/clickThrough?id=5939&url=%2Fr%2Fsubjectsample-humanities&loc=%2Fdoi%2Fabs%2F10.1080%2F00076791.2011.565513&pubId=44663648&placeholderId=1074&productId=1837
https://www.tandfonline.com/doi/full/10.1080/00076791.2011.565513?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/00076791.2011.565513?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/00076791.2011.565513?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00076791.2011.565513?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00076791.2011.565513?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00076791.2011.565513?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00076791.2011.565513
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00076791.2011.565513&title=Path%20dependence%2C%20change%20and%20the%20emergence%20of%20the%20first%20joint-stock%20companies%3A%20Business%20History%3A%20Vol%2053%2C%20No%203
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

Path dependence, fragmented property rights and the slow diffusion of high

throughput technologies in inter-war British coal mining

Source: Business History

Bounded Rationality and Organizational Learning

path dependence and change institutions joint-stock companies sixteenth–seventeenth century

United Provinces (Dutch Republic) VOC

Acknowledgements

The authors wish to thank Prof. `t Hart of Amsterdam University and the two

anonymous referees for their valuable comments.

Notes

1. The idea of bounded rationality has been advanced by Simon (1982 and 1991) and

has been proposed e.g. by Frier and Kehoe (2007) to explain historical path

dependence.

2. The UP's independence was formally recognised by the Treaty of Muenster –

Westphalia of 1648, but in fact, they were already independent of Spanish domination

by the last decades of the sixteenth century.

3. We owe this information to an anonymous referee.

4. We owe this information to an anonymous referee.

5. We owe this information to Prof. `t Hart.

6. British authors still call it the ‘Indian Mutiny’, while Indians consider it a revolution

against British occupation.
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