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Abstract

This paper presents a model of path dependence and change and focuses on the

gaining of new institutional knowledge. The main thesis is that in ‘extraordinary’

historical situations the possibility of change increases as a result of external pressure

and successful adaptation to it. The model is tested applying it to the case study of

seventeenth-century United Provinces (Dutch Republic). Such a situation existed in the

sixteenth–seventeenth-century United Provinces, due to their uprising against Spanish

rule. Because there existed no strong central authority, the decision-makers had to

develop new institutions in order to successfully capture the lucrative spice trade from

their enemies. The solution was the joint-stock company, which, through the phases of

a continuous decision-making procedure, developed into the ‘permanent’ Dutch East

India Company (VOC) in parallel also to the development of the Amsterdam Stock

Exchange.
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Notes

1. The idea of bounded rationality has been advanced by Simon (1982 and 1991) and

has been proposed e.g. by Frier and Kehoe (2007) to explain historical path

dependence.

2. The UP's independence was formally recognised by the Treaty of Muenster –

Westphalia of 1648, but in fact, they were already independent of Spanish domination

by the last decades of the sixteenth century.

3. We owe this information to an anonymous referee.

4. We owe this information to an anonymous referee.

5. We owe this information to Prof. `t Hart.

6. British authors still call it the ‘Indian Mutiny’, while Indians consider it a revolution

against British occupation.

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F00076790500204693&type=Scholix
https://www.tandfonline.com/keyword/path+dependence+and+change
https://www.tandfonline.com/keyword/institutions
https://www.tandfonline.com/keyword/joint-stock+companies
https://www.tandfonline.com/keyword/sixteenth%E2%80%93seventeenth+century
https://www.tandfonline.com/keyword/United+Provinces+%28Dutch+Republic%29
https://www.tandfonline.com/keyword/VOC


Source: Business History

Bounded Rationality and Organizational Learning

Source: Reflections The SoL Journal

The Origin of the Joint-Stock Company

Source: University of Toronto Law Journal

Financing the Athenian state: public choice in the age of Demosthenes

Source: European Journal of Law and Economics

The Genesis of Corporate Governance: Nineteenth-Century Irish Joint-Stock Banks

Source: Business History

Bounded Rationality and Institutional Change

Source: Evolutionary and Institutional Economics Review

Completing a Financial Revolution: The Finance of the Dutch East India Trade and the

Related research 

Recommended articles Cited by 

15

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1162%252F152417399570142&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F824598&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fs10657-008-9081-7&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0007679042000313648&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.14441%252Feier.7.1&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs002205070400292x&type=Scholix


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

