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Abstract

Advances in financial technology have made tax-loss harvesting more feasible for retail
investors than such strategies were in the past. We evaluated the magnitude of this
“tax alpha” with the use of historical data from the CRSP monthly database for the 500
securities with the largest market capitalizations from 1926 to 2018. Given long-term
and short-term capital gains tax rates of 15% and 35%, respectively, we found that a
tax-loss-harvesting strategy yielded a before-transaction-cost tax alpha of 1.08% per
year for our sample period. When the strategy was constrained by the “wash sale rule,”

the tax alpha decreased from 1.08% per year to 0.82% per year.
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Notes

1 A wash sale is a sale of a security at a loss and a repurchase of the same or a
substantially identical security shortly before or after. Losses from such sales are not
deductible in most cases in the United States.

Related research @

People also read Recommended articles Cited by
18

Tax-Loss Harvesting: An Individual Investor’'s Perspective >



https://www.tandfonline.com/doi/full/10.1080/0015198X.2021.1963187

Kevin Khang et al.
Financial Analysts Journal
Published online: 22 Sep 2021

Tax Management, Loss Harvesting, and HIFO Accounting >

Andrew L. Berkin et al.
Financial Analysts Journal
Published online: 2 Jan 2019

Taxes, Shorting, and Active Management >

Clemens Sialm et al.
Financial Analysts Journal
Published online: 12 Dec 2018

View more


https://www.tandfonline.com/author/Khang%2C+Kevin
https://www.tandfonline.com/doi/full/10.2469/faj.v59.n4.2548
https://www.tandfonline.com/author/Berkin%2C+Andrew+L
https://www.tandfonline.com/doi/full/10.2469/faj.v74.n1.1
https://www.tandfonline.com/author/Sialm%2C+Clemens

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

