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This note suggests that, contrary to the conclusions reached in several recent studies,
the empirical evidence does not support the view that financial development promotes
economic growth. It is first noted that the predominant pattern in the data for 95
individual countries is that of a negligible or weakly negative covariation between
financial development and growth of real GDP per capita. Second, the individual-
country correlational picture is a sharp contrast to the correlations based on
crosscountry data that have been used in most research on the subject. Third,
individual-country estimates of a basic multiple-regression growth model also do not
indicate a positive association between financial development and growth. Fourth, in
cross-country data and models of the kind that have been used in most studies, when
the regression structure is permitted to vary across three subgroups, a huge parametric
heterogeneity is observed, and the overall indication is that of a negligible or negative

association between financial development and growth.


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/global-development
https://www.tandfonline.com/journals/fjds20
https://www.tandfonline.com/loi/fjds20
https://www.tandfonline.com/toc/fjds20/35/4
https://www.tandfonline.com/toc/fjds20/35/4
https://www.tandfonline.com/journals/fjds20
https://www.tandfonline.com/author/Ram%2C+Rati
https://doi.org/10.1080/00220389908422585
https://www.tandfonline.com/action/clickThrough?id=110822&url=%2Fr%2Fsubjectsample-socialsciences&loc=%2Fdoi%2Fabs%2F10.1080%2F00220389908422585&pubId=40133142&placeholderId=1074&productId=1847
https://www.tandfonline.com/doi/ref/10.1080/00220389908422585?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/00220389908422585?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/00220389908422585?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/00220389908422585?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/00220389908422585
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F00220389908422585&title=Financial%20development%20and%20economic%20growth%3A%20Additional%20evidence%3A%20The%20Journal%20of%20Development%20Studies%3A%20Vol%2035%2C%20No%204
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

cagent

sodial sciences

Did you e
know? [, !

1
pe==. |

Related research @

People also read Recommended articles Cited by
151


https://www.tandfonline.com/action/clickThrough?id=112959&url=https%3A%2F%2Fwww.tandfonline.com%2Fjournals%2Foass20%2Fabout-this-journal%23aims-and-scope&loc=%2Fdoi%2Fabs%2F10.1080%2F00220389908422585&pubId=40133142&placeholderId=101378&productId=4369

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

