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ABSTRACT

This study explores the financial sustainability of subnational governments in four

different countries. Scholars argue that subnational fiscal capacity helps local

governments deliver better public services and provide public goods, which in turn

helps to promote economic growth. While administrative control by the central

governments contributes to reducing moral hazard from the soft budget constraints,

bottom-up strategies to manage fiscal profligacy also need attention. The study first

provides understanding about the characteristics of central-local governance and

management of subnational government debt of each country. Then, we test our

hypotheses regarding local fiscal capacity and administrative control, including

political-economic factors that may affect debt spending by local governments. Our

findings show that subnational fiscal sustainability improves when the central

governments have clear rules to intergovernmental transfers in place and more



 

We Care About Your Privacy

We and our 845 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/lpad20
https://www.tandfonline.com/loi/lpad20
https://www.tandfonline.com/toc/lpad20/42/12
https://www.tandfonline.com/toc/lpad20/42/12
https://www.tandfonline.com/journals/lpad20
https://orcid.org/0000-0001-6169-0656
https://www.tandfonline.com/author/Smith%2C+Heidi+Jane
https://orcid.org/0000-0003-0527-728X
https://www.tandfonline.com/author/Park%2C+Sanghee
https://orcid.org/0000-0002-3871-0572
https://www.tandfonline.com/author/Liu%2C+Liguang
https://doi.org/10.1080/01900692.2019.1575666
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F01900692.2019.1575666&pubId=52990163&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/01900692.2019.1575666?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/01900692.2019.1575666?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/01900692.2019.1575666?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/01900692.2019.1575666?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/01900692.2019.1575666?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/01900692.2019.1575666?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/01900692.2019.1575666
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


(market) liberal policies, meanwhile when subnational governments have a more fiscal

capacity and less intergovernmental transfers they are able to manage their debt more

soundly.
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