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Abstract

Population ageing brings new challenges to long-term household economic decisions. In
the event of old-age dependency, housing assets become a key self-insurance device.
However, little empirical evidence has been reported regarding an individual's
expectations of having to use their housing wealth for such a purpose. This paper
draws upon two complementary data sources to empirically examine: (1) the influence
of housing assets on an individual's willingness-to-sell (WTS) their dwelling for care
purposes, and (2) the willingness to take out a reverse mortgage contract loan in the
event of old-age dependency. The paper's findings suggest that homeowners' WTS in
old age is unaffected by their income or housing assets and is, rather, determined by
socio-environmental housing characteristics and the individual's health and personal
needs. Conversely, the study finds that the uptake of home reversion loans is largely
dependent on income or education, but not on a household's housing assets.
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Notes

1 It appears that the elderly are more likely to have paid off their home mortgages
when they own a property and, thus, can avoid the stressful effects of mortgage

payments.

2 Ownership itself has been found to have positive effects on individual satisfaction,
through greater self-esteem and improved health (Rohe et al., 2001), which in turn

leads to very positive social consequences (e.g. lower crime).

3 Indeed, the financial market has developed a range of instruments such as reverse
mortgages, housing leasing and housing credits to make it easier to draw on housing

wealth or to convert it into a more liquid form.

4 See http://www2.vrom.nl/Docs/internationaal/housingStats2002.pdf

> On the other hand, they are less flexible mechanisms and rely on a set of contract
conditions that individuals might not necessarily trust.

6 Socio-demographic characteristics of interviewed individuals (i.e. gender, age, civil
status and level of education) were similar to the figures of the same population groups
at the national level. See Elvira et al. (2005) for a more comprehensive description of
this database.

7 Concretely, the survey question for WTS is: ‘If in the future you suffer from a
disability or chronic impairment that prevents you from carrying out some of the basic
activities of daily living, would you be willing to sell your house/flat to access more
suitable housing for your condition? (for example, to buy an adequate house/flat, to pay
for a nursing home ...)". On the other hand, residential preferences in case of old-age
dependency are measured through the question: ‘If in the future you have difficulty
walking, bathing, phoning, taking medication etc., where would you like to live?

(nursing home, live at home, relative's home)’.
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8 Note that the average family size in Spain is 2.9 members.

9 Self-reported housing satisfaction (SRHS) is measured using a scale ranging from 0
(unsatisfied) to 10 (totally satisfied).

10 Most educated respondents expressed a higher preference for a nursing home (19.8
per cent).

11 The survey was conducted by an independent research company in April 2006.

12 For example, among others, Case & Schnare (1994), Chian & Tsui (2005), Hancock
(1998), Kutty (1998, 1999), Mayer & Simons (1994), Merill et al. (1994), Mitchell &
Piggott (2004), Ong (2008), Rasmussen et al. (1995) and Venti & Wise (1991).

13 The Spanish Observatory of Old Age (IMSERSO, 2002) estimates that, in Spain, there
are 240 000 institutional beds and that approximately 3 per cent of the elderly are in
institutional care, although this figure is four times higher for those aged 80 and over.

14 Ordered probit models were an alternative specification; however, the marginal
effects for each change in the relevant coefficient were less straightforward to interpret
and did not provide specific improvements to the explanatory power of the model
reported here.

15 Again, WTC is observed by the researcher as a binary variable (1 if the individual is
willing to contract a reverse mortgage, 0 otherwise). Similarly, the FAM variable is also
a binary covariate (1 if the individual knows such financial conversion loans; O

otherwise).

16 An interval regression model was adjusted to derive a continuous measure of net
monthly benefit income, which was performed by adjusting a set of covariates (i.e.
gender, age, civil status, education and size of the town). The results were

approximately the same when pension income was input as a midpoint interval value.

17 The FAM covariate was calculated from the question: ‘Have you ever heard of a
reverse mortgage (jointly with an annuity) before?’. This question was accompanied by
a previous short introduction of the type: ‘if you are 70 years old and own a home, a
financial institution pays you a monthly amount of money until your death and your
heirs can recover the property if they repay the amount just borrowed’.



18 Note that Marginal Effects coefficients in Table 2 have a quantitative interpretation as
they are measured in units of probability. For example the coefficient on gender in
Equation (1) ( — 0.128) tells us that the probability of WTS the own home is 13 per cent

lower for male individuals.

19 Although not shown, the data pointed to the existence of a regional disparity in the
level of familiarity with reverse mortgages with a better knowledge in the Autonomous

Communities of Catalonia, Madrid, the Basque Country and the Balearic Islands.

Related Research Data

Housing as a Social Integration Factor for People Classified as Mentally llI

Source: Housing Studies

"Ageing in Place'? Exploring Elderly People's Housing Preferences in Spain

Source: Urban Studies

The Intergenerational Impact of Long-term Care Financing Alternatives in Spain
Source: The Geneva Papers on Risk and Insurance Issues and Practice

Housing wealth, income and financial wealth of older people in Britain

Source: Ageing and Society

Are Successive Generations Getting Wealthier, and If So, Why? Evidence from the
1990s

Source: Brookings Papers on Economic Activity

Unlocking Housing Equity Through Reverse Mortgages: The Case of Elderly
Homeowners in Australia

Source: International Journal of Housing Policy

Aging and the income value of housing wealth

Source: Journal of Public Economics

Potential Beneficiaries from Reverse Mortgage Products for Elderly Homeowners: An
Analysis of American Housing Survey Data

Source: Real Estate Economics

Design limitations of long-term care insurance schemes: A comparative study of the
situation in Spain

Source: International Social Security Review

The Design of the Long-Term Care System in Spain: Policy and Financial Constraints
Source: Social Policy and Society

Demographic Profiles of Elderly Homeowners in Poverty Who Can Gain from Reverse
Mortgages


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F02673030500062525&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0042098008099356&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-0440.2004.00305.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs0144686x97006685&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1353%252Feca.2006.0017&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F14616710701817166&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0047-2727%252891%252990020-3&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1540-6229.00635&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-246x.2006.00255.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs1474746404002131&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.161909&type=Scholix

Source: SSRN Electronic Journal

Testing the Central Prediction of Housing Tenure Transition Models

Source: Journal of Urban Economics

Willingness to consider applying for reverse mortgage in Hong Kong Chinese middle-
aged homeowners

Source: Habitat International

The Meaning of Home among Elderly Immigrants: Directions for Future Research and
Theoretical Development

Source: Housing Studies

Reverse Mortgage Decision-Making

Source: Journal of Aging & Social Policy

Aging, Moving, and Housing Wealth

Source: Unknown Repository

Unlocking housing equity in Japan

Source: Journal of the Japanese and International Economies

The Effects of Homeownership: on the Self-Esteem, Perceived Control and Life
Satisfaction of Low-Income People

Source: Journal of the American Planning Association

Means Testing and the Heterogeneity of Housing Assets: Funding Long-Term Care in
Spain

Source: Social Policy and Administration

The Scope for Poverty Alleviation among Elderly Home-owners in the United States
through Reverse Mortgages

Source: Urban Studies

The evolution and the relationship of house prices and rents in Barcelona, 1970-2002
Source: International Journal of Housing Policy

Preliminary Evaluation of the HECM Reverse Mortgage Program

Source: Real Estate Economics

Home Ownership and the Welfare State: Is Southern Europe Different?

Source: South European Society & Politics

The Causal Relationship between Individual’S Choice Behavior and Self-Reported
Satisfaction: The Case of Residential Mobility in the EU

Source: SSRN Electronic Journal

Sour grapes - utilitarianism and the genesis of wants

Source: Unknown Repository

Reverse Mortgages and the Liquidity of Housing Wealth

Source: Real Estate Economics

Linking provided by ScholeS$plorer


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1006%252Fjuec.1995.1022&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.habitatint.2005.04.008&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F02673030120049715&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1300%252Fj031v13n04_01&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.3386%252Fw2324&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jjie.2004.03.003&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F01944369408975571&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-9515.2006.00504.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0042098985104&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F1461671042000215442&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1540-6229.00636&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F13608749608539470&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.1843172&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9780511611964.013&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1540-6229.00634&type=Scholix
https://scholexplorer.openaire.eu/

Related research @

People also read

Recommended articles Cited by
37

Information for

Authors

R&D professionals
Editors

Librarians

Societies

Opportunities

Reprints and e-prints
Advertising solutions

Accelerated publication

Corporate access solutions

Keep up to date

Register to receive personalised research and resources

by email

QSignmeup
£ 2 lin
&Kol v

Open access

Overview

Open journals
Open Select

Dove Medical Press

F1000Research

Help and information

Help and contact
Newsroom
All journals

Books

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions eTaonr&Francis Group

an informa business

Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

