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Abstract

The J-Curve is a term used to describe the post-devaluation behavior of the trade

balance, i.e., initial deterioration followed by an improvement. Previous research has

tested the phenomenon for many developed and developing countries. However,

African nations have not received any attention on this regard. In this paper, we test

the hypothesis for nine African countries of Burundi, Egypt, Kenya, Mauritius, Morocco,

Nigeria, Sierra Leone, South Africa, and Tanzania for which quarterly trade data were

available. After using the bounds testing approach to cointegration and error-correction

modeling, we were unable to find any support for the J-Curve.

 Keywords: Africa the J-Curve bounds testing approach to cointegration

 JEL Classification: F31

Acknowledgements



 

We Care About Your Privacy

We and our 842 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/cira20
https://www.tandfonline.com/loi/cira20
https://www.tandfonline.com/toc/cira20/26/1
https://www.tandfonline.com/toc/cira20/26/1
https://www.tandfonline.com/journals/cira20
https://www.tandfonline.com/author/Bahmani-Oskooee%2C+Mohsen
https://www.tandfonline.com/author/Gelan%2C+Abera
https://doi.org/10.1080/02692171.2011.619972
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F02692171.2011.619972&pubId=44995130&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/02692171.2011.619972?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/02692171.2011.619972?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/02692171.2011.619972?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/02692171.2011.619972?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/02692171.2011.619972?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/02692171.2011.619972?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/02692171.2011.619972
https://www.tandfonline.com/keyword/Africa
https://www.tandfonline.com/keyword/the+J-Curve
https://www.tandfonline.com/keyword/bounds+testing+approach+to+cointegration
https://www.tandfonline.com/keyword/F31
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

Determinants of international trade flows: The Case of Developing Countries

Source: Elsevier BV

Currency Contracts, Pass-Through, and Devaluation

Source: JSTOR

The J-Curve phenomenon in European transition economies: A nonlinear ARDL

approach

Source: Informa UK Limited

The valuable comments of two anonymous referees are greatly appreciated. Any

remaining errors, however, are ours.

Notes

1. This definition would only be true if the trade balance and the real exchange rate are

defined in a way that a positive relation between the two reflects an improvement in

the trade balance due to real devaluation or real depreciation.

2. Note that the Bounds testing methodology here closely follows Bahmani-Oskooee

and Kara (2003) in this journal. See also Bahmani-Oskooee, Economidou, and Goswami

(2005) and Bahmani-Oskooee, Goswami, and Talukdar (2008).

3. Note that if the increase in domestic income is due to an increase in the production

of goods that are close substitute for imports, a country could import less. In this case

the estimate of β could be negative. By the same token, an estimate of γ could be

positive. For more see Bahmani-Oskooee (1986).

4. We also employed Schwarz Bayesian Criterion (SBC) in selecting optimum lags.

There were no significant changes in the results.

5. For some examples of these studies on the elasticity approach see Agbola and

Damoense (2005), Narayan and Narayan (2005), and Truett and Truett (2000).

6. A table is available upon request from the authors showing exact partners for each

country.

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0304-3878%252886%252990007-6&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2534091&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F02692171.2016.1214109&type=Scholix


Foreign exchange rate and trade balance dynamics in East African countries

Source: Informa UK Limited

The South Africa-U.S. Trade and the Real Exchange Rate: Asymmetric Evidence from

25 Industries

Source: Wiley

Devaluation and the J-Curve: Some Evidence from LDCs

Source: JSTOR

Time‐series estimation of import demand functions for pulses in India

Source: Emerald

The J-Curve: a literature review

Source: Informa UK Limited

Bounds testing approaches to the analysis of level relationships

Source: Wiley

STATISTICAL ANALYSIS OF COINTEGRATION VECTORS

Source: Elsevier BV

An asymmetric analysis of the J‐curve effect in the commodity trade between China

and the US

Source: Wiley

 

Linking provided by  

Related research 

Recommended articles Cited by 

19

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09638199.2017.1327611&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fsaje.12242&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1925980&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252F01443580510600922&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0003684042000201794&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1002%252Fjae.616&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0165-1889%252888%252990041-3&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Ftwec.12829&type=Scholix
https://scholexplorer.openaire.eu/
https://www.addtoany.com/share


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2024 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 3099067 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://www.informa.com/
https://informa.com/privacy-policy/
https://www.tandfonline.com/cookies
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

