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Abstract

The impact the International Financial Reporting Standards (IFRS) has on business has

been considered by various authors, such as Jones and Higgins (2006). However, there

has not been the same research conducted with respect to local government. As

Australia and New Zealand are leading the world by being the first to introduce IFRS

into local government financial reporting, this study is timely in order todetermine the

impact of compliance on local government. With the New Public Management (NPM)

introduced in the late 1970s, accrual accounting and the desire to enhance

transparency became embedded in financial reporting across the world. The paper

adds to the growing literature on institutional theory with results of the study

suggesting that a form of coercive isomorphism is present in regards to local

government compliance with IFRS. It also suggests that the philosophy behind NPM –
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 especially that espousing the benefits of public sector reporting in a private sector

vein–may not be as relevant to Australian local government as the policy makers would

have us believe. The thrust to implement IFRS may have finally pushed local

government into a world they struggle to cope with. For example, findings indicate that

there is now, more than ever, a perception in the community that the bottom line is an

important indicator of a council's performance. Results reported here determined that

the implementation process was time-consuming and costly with, in general, very little

perceived benefit. Councils are conforming to the coercive pressure from legislative

bodies, but they are not converging as part of the ‘transaction-neutral’ reporting

regime.
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Notes

Reference can be made here to Alchian's ‘survival of the fittest’.

This paper reports on the interview stage that provided the most in-depth analysis of

perceptions of the implementation of IFRS.

AASB 1031 (2009), Para 15. ‘Quantitative thresholds used as guidance for determining

the materiality of the amount of an item or an aggregate of items shall, of necessity, be

drawn at arbitrary levels. Materiality is a matter of professional judgement influenced

by the characteristics of the entity and the perceptions as to who are, or are likely to

be, the users of the financial statements, and their information needs. Materiality

judgements can only beproperly made by those who have the facts. In this context, the

following quantitative thresholds may be used as guidance in considering the

materiality of the amount of items included in the comparisons referred to in paragraph

13 of this Standard:

(a) an amount that is equal to or greater than 10 per cent of the appropriate base

amount may be presumed to be material unless there is evidence or convincing

argument to the contrary; and
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A FiscalStar rating is a publicly available, independent assessment of the financial

sustainability of a council's existing policy settings, indicated by reference to a number

of categories and the assigning of up to five stars.

1

Related research 

Recommended articles Cited by 

28

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2094862&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1093%252Fjopart%252Fmuh028&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1006%252Fmare.2000.0136&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1093%252Fjopart%252Fmum038&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-6281.2009.00275.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-0408.2004.00185.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-6281.2007.00243.x&type=Scholix


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and Francis

Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

