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Abstract

We introduce easy-to-implement, regression-based methods for predicting quarterly

real economic activity that use daily financial data and rely on forecast combinations of

mixed data sampling (MIDAS) regressions. We also extract a novel small set of daily

financial factors from a large panel of about 1000 daily financial assets. Our analysis is

designed to elucidate the value of daily financial information and provide real-time

forecast updates of the current (nowcasting) and future quarters of real GDP growth.

KEY WORDS:

Daily financial factors Financial markets and the macroeconomy MIDAS regressions



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/mathematics-and-statistics
https://www.tandfonline.com/ubes20
https://www.tandfonline.com/loi/ubes20
https://www.tandfonline.com/toc/ubes20/31/2
https://www.tandfonline.com/toc/ubes20/31/2
https://www.tandfonline.com/journals/ubes20
https://www.tandfonline.com/author/Andreou%2C+Elena
https://www.tandfonline.com/author/Ghysels%2C+Eric
https://www.tandfonline.com/author/Kourtellos%2C+Andros
https://doi.org/10.1080/07350015.2013.767199
https://www.tandfonline.com/action/clickThrough?id=5943&url=%2Fr%2Fsubjectsample-mathstats&loc=%2Fdoi%2Fabs%2F10.1080%2F07350015.2013.767199&pubId=45912673&placeholderId=1074&productId=1843
https://www.tandfonline.com/doi/full/10.1080/07350015.2013.767199?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/07350015.2013.767199?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/07350015.2013.767199?scroll=top
https://www.tandfonline.com/doi/suppl/10.1080/07350015.2013.767199?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/07350015.2013.767199?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/07350015.2013.767199?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/07350015.2013.767199?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/07350015.2013.767199
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F07350015.2013.767199&title=Should%20Macroeconomic%20Forecasters%20Use%20Daily%20Financial%20Data%20and%20How%3F%3A%20Journal%20of%20Business%20%26%20Economic%20Statistics%3A%20Vol%2031%2C%20No%202
https://www.tandfonline.com/keyword/Daily+financial+factors
https://www.tandfonline.com/keyword/Financial+markets+and+the+macroeconomy
https://www.tandfonline.com/keyword/MIDAS+regressions
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

MIDAS Regressions: Further Results and New Directions

Source: Econometric Reviews

Persistence in forecasting performance and conditional combination strategies

Source: Journal of Econometrics

Nowcasting: The real-time informational content of macroeconomic data

Source: Journal of Monetary Economics

Real-time forecasting of German GDP based on a large factor model with monthly and

quarterly data

Source: International Journal of Forecasting

Macroeconomic Forecasting With Mixed-Frequency Data

Source: Journal of Business and Economic Statistics

The Generalized Dynamic-Factor Model: Identification and Estimation

Source: Review of Economics and Statistics

EUROMIND: A Monthly Indicator of the Euro Area Economic Conditions

Source: Journal of the Royal Statistical Society Series A (Statistics in Society)

Related research 

Recommended articles Cited by 

239

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F07474930600972467&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jeconom.2005.07.015&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.jmoneco.2008.05.010&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.ijforecast.2008.03.008&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1198%252F073500108000000015&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1162%252F003465300559037&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1467-985x.2010.00675.x&type=Scholix


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

