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Abstract:

Financial markets perform many functions, but principal among them is to bring
together buyers and sellers and to provide a mechanism for price discovery.
Information technology has had a number of significant impacts on financial markets,
enabling enormous increases in volumes and more sophisticated trading techniques,
such as program trading and index arbitrage. Despite improvements, some large
institutional investors identify shortcomings in today’s markets that make the process
of buying or selling large, block orders time-consuming and costly. To address these
concerns, a new trading system, OptiMark, has been built around several innovations,
including (1) a graphical user front end for depicting trading preferences, and (2) a
back end built on high-performance computers that process expressions of trading
interest according to a price-setting algorithm intended to achieve superior outcomes
for traders. OptiMark provides a means for more cost-effective block trading and is

expected to contribute to regulatory objectives. This paper details the operations of
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OptiMark, examines its adoption potential, and assesses the impact it may have on

block trading, broker-dealer intermediaries, and the equities markets.

Key Words and Phrases:

electronic block trading financial markets market structure

Related Research Data

Adverse Self-Selection and the Changing Competitive Balance between Stock
Exchanges and Off-Exchange Trading Venues

Source: International Journal of Electronic Commerce

Market Dominance as a Precursor of a Firm’s Failure: Emerging Technologies and the
Competitive Advantage of New Entrants

Source: Journal of Management Information Systems

Information Technology and Screen-Based Securities Trading: Pricing the Stock and
Pricing the Trade

Source: Management Science

Next-Generation Securities Market Systems: An Experimental Investigation of Quote-
Driven and Order-Driven Trading

Source: Journal of Management Information Systems

Best Execution

Source: Financial Analysts Journal

Alternative Securities Trading Systems: Tests and Regulatory Implications of the

Related research @

People also read Recommended articles Cited by
18


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F10864415.1997.11518288&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F07421222.1996.11518123&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1287%252Fmnsc.43.12.1693&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F07421222.1997.11518165&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2469%252Ffaj.v49.n1.65&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1287%252Fisre.7.2.163&type=Scholix
https://www.tandfonline.com/keyword/electronic+block+trading
https://www.tandfonline.com/keyword/financial+markets
https://www.tandfonline.com/keyword/market+structure

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

