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Abstract

With introduction of new estimation techniques, old theories receive a renewed

attention and on this regard, trade elasticities are no exception. In this paper we

employ a new cointegration technique, i.e., ARDL approach to cointegration that does

not require pre-testing for unit root and estimate income and price elasticities of import

and export demand for 28 countries. The results indicate that price elasticities in most

instances are high enough to conclude that real depreciation could improve the trade

balance.



 

We Care About Your Privacy

We and our 909 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/uitj20
https://www.tandfonline.com/loi/uitj20
https://www.tandfonline.com/toc/uitj20/19/2
https://www.tandfonline.com/toc/uitj20/19/2
https://www.tandfonline.com/journals/uitj20
https://www.tandfonline.com/author/Bahmani-Oskooee%2C+Mohsen
https://www.tandfonline.com/author/Kara%2C+Orhan
https://doi.org/10.1080/08853900590933125
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F08853900590933125&pubId=43877836&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/08853900590933125?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/08853900590933125?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/08853900590933125?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/08853900590933125?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/08853900590933125?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/08853900590933125?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/08853900590933125
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F08853900590933125&title=INCOME%20AND%20PRICE%20ELASTICITIES%20OF%20TRADE%3A%20Some%20New%20Estimates%3A%20The%20International%20Trade%20Journal%3A%20Vol%2019%2C%20No%202
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Notes

Critical values: When only an intercept is included, the lower and upper bound critical

values at 90% significance level are 2.425 and 3.574. The comparable figures when a

constant and a trend are included are 3.063 and 4.08.

Indicates cases in which both an intercept and a trend are included in the ARDL

model.

Note that we included a constant and a trend in both models. Whenever the trend was

insignificant, it was excluded.

The full information estimates of each model is available from the authors upon

request.

The exceptions are South Korea and Turkey for which data end in 1997III.
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