
Home   All Journals   Entrepreneurship & Regional Development   List of Issues   Volume 19, Issue 3

 The relationship between economic develo ....

An International Journal

Volume 19, 2007 - Issue 3

Entrepreneurship & Regional Development 

1,391

Views  

174

CrossRef citations to date 

6

Altmetric

Original Articles

The relationship between economic

development and business ownership

revisited
,Martin Carree ,André Van Stel  &Roy Thurik  Sander Wennekers

Pages 281-291 | Published online: 30 May 2007

 Cite this article   https://doi.org/10.1080/08985620701296318

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions Read this article

Abstract

This paper revisits the two-equation model of Carree, van Stel, Thurik and Wennekers

(2002) where deviations from the ‘equilibrium’ rate of business ownership play a

central role in determining both the growth of business ownership and that of economic

development. Two extensions of the original set-up are addressed: using longer time

series of averaged data of 23 OECD countries (up to 2004) we can discriminate

between different functional forms of the ‘equilibrium’ rate and we allow for different

penalties for being above or under the ‘equilibrium’ rate. The additional data do not

provide evidence of a superior statistical fit of a U-shaped ‘equilibrium’ relationship

when compared to an L-shaped one. There appears to be a growth penalty for having

too few business owners but not for having too many.

 Keywords: entrepreneurship economic development economic growth business ownership



 

We Care About Your Privacy

We and our 845 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/tepn20
https://www.tandfonline.com/loi/tepn20
https://www.tandfonline.com/toc/tepn20/19/3
https://www.tandfonline.com/toc/tepn20/19/3
https://www.tandfonline.com/journals/tepn20
https://www.tandfonline.com/author/Carree%2C+Martin
https://www.tandfonline.com/author/van+Stel%2C+Andr%C3%A9
https://www.tandfonline.com/author/Thurik%2C+Roy
https://www.tandfonline.com/author/Wennekers%2C+Sander
https://doi.org/10.1080/08985620701296318
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F08985620701296318&pubId=41224847&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/08985620701296318?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/08985620701296318?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/08985620701296318?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/08985620701296318?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/08985620701296318?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/08985620701296318?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/08985620701296318
https://www.tandfonline.com/keyword/entrepreneurship
https://www.tandfonline.com/keyword/economic+development
https://www.tandfonline.com/keyword/economic+growth
https://www.tandfonline.com/keyword/business+ownership
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Acknowledgements

The paper has been written in the framework of the research programme SCALES

carried out by EIM and financed by the Dutch Ministry of Economic Affairs. The authors

thank the editor of ERD for stimulating us to write this contribution and Adam Lederer

for helpful comments.

Notes

Notes

1. In particular, the author uses data only from a 4-year period (1998–2002). Since the

economic relations investigated in the two-equation model are intrinsically of a long-

term nature (e.g. the speed of convergence towards equilibrium), the database is not

suitable for estimating this type of model. Accordingly, it is not clear how the Belso

Martinez estimations should be interpreted. In the present paper we use data for 23

OECD countries over the period 1972–2004.

2. The term ‘equilibrium’ is consistently put between quotes throughout this paper as

it refers to an optimum or a norm rather than that it is derived from a regular demand

and supply configuration. Note that the ‘equilibrium’ variable is latent.
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