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Abstract

The transformation of a state-governed development economy into a liberal one

requires the state's strong capacity to manage the adjustment process. In East Asian

countries, financial crises erupted in the course of their structural adjustment for

economic liberalization. States of the region forfeited the capacity to oversee the

market in consequence of liberal reform. The erosion of a state's capacity to govern the

market involved the weakening of its capacity to adjust to changing economic milieu

and to coordinate conflicts between social components. If the state is to fulfil

liberalization successfully, it has to retain a regulatory system to oversee capital

impairing the foundation of fair market competition. The South Korean case supports

this argument. The reason the liberalization attempt failed under the Kim goverment is

because the state failed to maintain a capacity to oversee capital in the course of
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liberalization. Being more subject to social pressures, the state was unable to keep

autonomy vis-a-vis capital in policy decision making, as the liberalization process was

politicized. In the case of South Korea, the failure of economic liberalization was due to

its poor implementation by a weakened state.

Keywords:

Deregulation Democratization The State Financial Crisis The Regulatory System

Related research 

Recommended articles Cited by 

17

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1353%252Fbook75575&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.56021%252F9780801854927&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09512749608719177&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9780511808678&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.4324%252F9780203444290.pt2&type=Scholix
https://scholexplorer.openaire.eu/
https://www.tandfonline.com/keyword/Deregulation+Democratization+The+State+Financial+Crisis+The+Regulatory+System


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

