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Abstract

Can economic interdependence reduce conflicts among states in East Asia? The so-

called ‘cold politics and hot economics’ has become a defining feature of Sino-Japanese

political-economic relations. This puzzling pattern of interaction is clearly illustrated in

the sovereignty dispute over the Senkaku/Diaoyu Islands. The island dispute has

unfolded in five rounds of distinct clashes thus far. From one perspective, the

competitive elements in the island dispute make it difficult for both Japan and China to

give way to the other side on the territorial and maritime issues. At the same time, the

two countries have successfully managed to contain their respective territorial and

maritime claims thus far. Drawing on the liberal peace theory, this article systematically

demonstrates that economic interdependence has repeatedly fostered the de-

escalation of Sino-Japanese conflict over territorial and maritime rights.
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Notes

Bilateral trade has increased dramatically, with the total value rising from US$1 billion

in 1972 to US$211 billion in 2006. In addition, both private and public investments and

capital flows have boomed. Aside from its investment in Hong Kong, the cumulative

total of Japan's foreign direct investment (FDI) in China was US$66.6 billion as of 2004.

Until fiscal year 2004, the cumulative total of Japanese loans, grants, and technical

cooperation to China was ¥3,133.1 billion, ¥145.7 billion, and ¥150.5 billion,

respectively (Ministry of Foreign Affairs of Japan 2006).

For the dispute over the Paracel and Spratly Islands, see Lo (1989). For the dispute

over the Northern Territories/Kurile Islands, see Hara (1998).

Barbieri (2002: 56–8). Formally, Trade Dependence  = (Imports + Exports )/GDP =

Trade /GDP , where Trade denotes bilateral trade between states i and j.

For more details about China's military actions in the South China Sea, see Koo (2005:

196–239).

Interview with Japan's Ministry of Foreign Affairs (MOFA) officials conducted in Tokyo in

June 2004.
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Japanese ownership claims over the island group are multilayered. Privately held Kuba-

jima Island and the Islands of Uotsuri, Kita-kojima, and Minami-kojima have allegedly

been rented out to the Japanese government since 1972 and 2002, respectively, while

Taisho-jima Island has always been owned by the Japanese government. For more

details, see Urano (2005: 206–7). I would like to thank one of the anonymous reviewers

for bringing this book to my attention.

These Chinese protests were inflamed by the Japanese government's authorization of

history textbooks in early April that have reinforced Japan's territorial claim to the

islands as well as glossing over its wartime atrocities. The Japanese campaign for a

permanent UN Security Council seat was also a target of Chinese public anger.

6

7

Related research 

Recommended articles Cited by 

39

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fb978-0-444-88848-8.50009-9&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2645183&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09512740601133195&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1515%252F9780824844288&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs0305741000003957&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.4324%252F9780203259955&type=Scholix


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

