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Notes

There are a number of other issues where we diverge from points made by the

contributor but which are not central to our argument here. For example, in relation to
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the comments concerning the development of absorption costing, it is not clear that

the rise of absorption costing in the nineteenth century was driven by the increasing

proportion of overhead in total costs. Overhead became (even) more important in the

twentieth century but this did not prevent the rise of direct costing. We would also see

little evidence to support the assertion that ‘…absorption costing has become more and

more complex’. A key element in the ‘relevance lost’ debate of the 1980s was the

finding, especially in the US, that many manufacturing companies had oversimplified by

employing only labour hours or cost as an overhead recovery base and sometimes used

a single ‘blanket’ overhead rate.
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