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Abstract

The paper documents the importance of leasing in the UK retail sector and estimates

the potential balance sheet impact of new accounting proposals to bring all leases onto

lessees' balance sheets. Off-balance sheet operating leases are shown to be a major

source of finance, and far more important (3.3 times higher) than on-balance sheet

long-term debt; by contrast, finance leases are immaterial. Operating leased assets,

the major part of which is ‘land and buildings' (98%), represent a significant proportion

(28%) of reported total assets. Capitalization of operating leases would have a major

impact on nine key performance ratios and would alter the ranking of companies

markedly. The findings suggest that operating leases need careful consideration is

estimating retailers’ financial risk, in comparing cross-national performance and in

research studies of capital structure decisions.

Keywords:



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rirr20
https://www.tandfonline.com/loi/rirr20
https://www.tandfonline.com/toc/rirr20/13/1
https://www.tandfonline.com/toc/rirr20/13/1
https://www.tandfonline.com/journals/rirr20
https://www.tandfonline.com/author/Goodacre%2C+Alan
https://doi.org/10.1080/0959396032000065373
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F0959396032000065373&pubId=48238505&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/citedby/10.1080/0959396032000065373?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/0959396032000065373?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/0959396032000065373?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/0959396032000065373
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F0959396032000065373&title=Operating%20lease%20finance%20in%20the%20UK%20retail%20sector%3A%20The%20International%20Review%20of%20Retail%2C%20Distribution%20and%20Consumer%20Research%3A%20Vol%2013%2C%20No%201
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Leasing operating leases off-balance sheet finance financial ratios lease accounting

Previous article View issue table of contents Next article 

Related research 

Recommended articles Cited by 

40

The Impact of IFRS 16 on Key Financial Ratios: A New Methodological Approach

José Morales-Díaz et al.

Accounting in Europe

Published online: 12 Feb 2018



The impact of constructive operating lease capitalisation on key accounting ratios

Vivien Beattie et al.

Accounting and Business Research

Published online: 27 Feb 2012



Considering the effects of operating lease capitalization on key financial ratios

M. Ángels Fitó et al.

Spanish Journal of Finance and Accounting / Revista Española de Financiación y Contabilidad

Published online: 15 Jan 2014



View more

People also read

https://www.tandfonline.com/keyword/Leasing%0A
https://www.tandfonline.com/keyword/operating+leases%0A
https://www.tandfonline.com/keyword/off-balance+sheet+finance%0A
https://www.tandfonline.com/keyword/financial+ratios%0A
https://www.tandfonline.com/keyword/lease+accounting%0A
https://www.tandfonline.com/doi/full/10.1080/0959396032000065364
https://www.tandfonline.com/toc/rirr20/13/1?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/17449480.2018.1433307
https://www.tandfonline.com/author/Morales-D%C3%ADaz%2C+Jos%C3%A9
https://www.tandfonline.com/doi/full/10.1080/00014788.1998.9728913
https://www.tandfonline.com/author/Beattie%2C+Vivien
https://www.tandfonline.com/doi/full/10.1080/02102412.2013.10779750
https://www.tandfonline.com/author/Fit%C3%B3%2C+M+%C3%81ngels


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

