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Abstract

This paper investigates first the factors which determine whether a household is likely

to be rejected or discouraged from applying for credit and second, which factors explain

the amount of debt which a household demands. All of the published papers which

have addressed the first question have used data relating to the period 1978–1983 or,

in one case only, 1984–1989. All the papers which have investigated the second

question have used data for the earlier period only. In this paper data for 1990–1995

from the latest version of the Survey of Consumer Finance are used. A univariate probit

model with standard errors corrected for sampling weights is used to shed light on the

first question and a bivariate probit model followed by a two stage least squares

selection model to estimate the demand for debt. Results are found which are similar to

those for the earlier years and some new ones. In common with earlier results it is

found that a household demands less debt when the head of the household is aged

over 55 years and when the head is relatively risk averse. A household demands more

debt when its income is higher, when it owns its own home, when the family size is



 

We Care About Your Privacy

We and our 845 partners store and/or access information on

a device, such as unique IDs in cookies to process personal

data. You may accept or manage your choices by clicking

below, including your right to object where legitimate

interest is used, or at any time in the privacy policy page.

These choices will be signaled to our partners and will not

affect browsing data. Privacy Policy

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

characteristics for identification. Store and/or access

information on a device. Personalised advertising and

content, advertising and content measurement, audience

research and services development.

List of Partners (vendors)

I Accept

Essential Only

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rafe20
https://www.tandfonline.com/loi/rafe20
https://www.tandfonline.com/toc/rafe20/11/1
https://www.tandfonline.com/toc/rafe20/11/1
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/author/Crook%2C+Jonathan
https://doi.org/10.1080/09603100150210291
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100150210291&pubId=42452713&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/ref/10.1080/09603100150210291?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09603100150210291?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09603100150210291?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09603100150210291?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09603100150210291
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Related Research Data

The Adjustment of Consumption to Changing Expectations about Future Income

Source: University of Chicago Press

Consumption and Liquidity Constraints: An Empirical Investigation

Source: University of Chicago Press

Who is Credit Constrained in the U. S. Economy

Source: Oxford University Press (OUP)

Two Sides of the Same Coin? The Differing Roles of Assets and Consumer Debt in

Marriage

Source: SelectedWorks

What Drives Household Borrowing and Credit Constraints? Evidence from Bosnia and

Herzegovina

Source: International Monetary Fund (IMF)

Credit Constraints and US Households

Source: Informa UK Limited

Debt Change and Marital Satisfaction Change in Recently Married Couples

Source: Wiley

Italian households’ debt: the participation to the debt market and the size of the loan

Source: Springer Science and Business Media LLC

Limited-dependent and qualitative variables in econometrics

Source: Cambridge University Press

Psychological determinants of consumer credit: the role of attitudes

Source: Emerald

Credit and British Consumers: Some Micro Evidence

larger and the head is working. It was also found that the result of being black

increases the probability of being credit constrained but it does not increase a

household's demand for debt. This is therefore a result found consistently for the late

1980s through to the early 1990s. In addition to these results which are in common

with earlier papers for earlier periods it was also found that if a household has a large

expected expenditure in the next few years it demands a larger amount of debt now,

that the higher the net worth of a household the less debt it desires and that a

household's expectations concerning future interest rates has no effect on its demand

for debt.
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