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Abstract

This paper investigates first the factors which determine whether a household is likely

to be rejected or discouraged from applying for credit and second, which factors explain

the amount of debt which a household demands. All of the published papers which

have addressed the first question have used data relating to the period 1978–1983 or,

in one case only, 1984–1989. All the papers which have investigated the second

question have used data for the earlier period only. In this paper data for 1990–1995

from the latest version of the Survey of Consumer Finance are used. A univariate probit

model with standard errors corrected for sampling weights is used to shed light on the

first question and a bivariate probit model followed by a two stage least squares

selection model to estimate the demand for debt. Results are found which are similar to

those for the earlier years and some new ones. In common with earlier results it is
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