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Abstract

This paper examines the transmission of shocks across equity, mortgage, and hybrid
real estate investment trusts (REITs). Though the augmented Dickey-Fuller, Phillips-
Perron, and Kwiatkowski-Phillips-Schmidt-Shin unit root tests reveal that the respective
REITs are integrated of order one, Johansen-Juselius cointegration tests suggest that
the three REIT markets are not cointegrated. The absence of cointegration supports the
proposition of financial market efficiency proposed by Granger and by Richards.
Granger-causality tests and Wald tests of long-run relations are presented to examine
the short-run dynamics of the respective REIT markets; moreover, the generalized
impulse response analysis reveals that shocks across the REIT markets are

disseminated quickly.

( Previous article View issue table of contents Next article >


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/loi/rafe20
https://www.tandfonline.com/toc/rafe20/14/17
https://www.tandfonline.com/toc/rafe20/14/17
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/author/Payne%2C+James+E
https://www.tandfonline.com/author/Mohammadi%2C+Hassan
https://doi.org/10.1080/09603100410001692819
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100410001692819&pubId=44624067&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/09603100410001692819?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09603100410001692819?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09603100410001692819?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09603100410001692819?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09603100410001692819?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09603100410001692819?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09603100410001692819
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09603100410001692819&title=The%20transmission%20of%20shocks%20across%20real%20estate%20investment%20trust%20(REIT)%20markets%3A%20Applied%20Financial%20Economics%3A%20Vol%2014%2C%20No%2017
https://www.tandfonline.com/toc/rafe20/14/17?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/0960310042000203019
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

Notes

Background information on REITs can be obtained from the National Association of Real

Estate Investment Trusts (www.nareit.com).

For a discussion on the relationship between REITs and the stock and bond markets
consult Liu et al. (1990), Liu and Mei (1992), Gyourko and Keim (1992), Ambrose et al.
(1992), Myer and Webb (1993), Li and Wang (1995), Okunev and Wilson (1997),
Peterson and Hsieh (1997), Chandrashekaran (1999), Quan and Titman (1999), Ling
and Naranjo (1999), and Glascock et al. (2000). With respect to the integration of

international real estate markets consult Asabere et al. (1991), Ziobrowski and Curcio
(1991), Myer et al. (1997), Liu and Mei (1998), Eicholtz et al. (1998), and Kleiman et al.
(2002).

Research by Gilberto (1990), Gyourko and Keim (1992), Myer and Webb (1993), Seck
(1996), and Glascock et al. (2000) examine the relationship between REITs and

unsecuritized real estate assets.

The studies by He (1998) and Glascock et al. (2000) test for cointegration in the

bivariate system only and use a shorter time period in their analysis.
The use of return indices follows from Richards (1995).

See Investing in Real Estate Investment Trusts, NARIET Research published by the
National Association of Real Estate Investment Trusts.

The multivariate Lagrange multiplier test was used to test the null hypothesis of no
serial correlation in the residuals up to lag 12 (Johansen, 1995, p. 22). The test statistic,
LM(12) =11.43, yielded a probability value of. 2472.

Related research @

People also read Recommended articles Cited by
13

Further evidence on the transmission of shocks across REIT markets: an examination of REIT sub-
sectors )

James E. Payne
Applied Financial Economics Letters


https://www.tandfonline.com/doi/full/10.1080/17446540500447629
https://www.tandfonline.com/author/Payne%2C+James+E

Published online: 23 Aug 2006

Information for

Authors

R&D professionals
Editors

Librarians

Societies

Opportunities

Reprints and e-prints
Advertising solutions
Accelerated publication

Corporate access solutions

Keep up to date

Register to receive personalised research and resources

by email

BSignmeup
£ B x Jlin
Kol v

Copyright © 2026 Informa UK Limited

Accessibility

Open access

Overview

Open journals
Open Select

Dove Medical Press

F1000Research

Help and information

Help and contact
Newsroom
All journals

Books

Privacy policy Cookies Terms & conditions

P Taylor and
Francis Group

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

