
Home   All Journals   Applied Financial Economics   List of Issues   Volume 15, Issue 6

 Impacts of equity financing on liquidity ....

Volume 15, 2005 - Issue 6

Applied Financial Economics 

356

Views 

9

CrossRef citations to date 

1

Altmetric

Original Articles

Impacts of equity financing on liquidity

position of a firm
Ayub Mehar

Pages 425-438 | Published online: 02 Feb 2007

 Cite this article   https://doi.org/10.1080/0960310042000314197

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions Read this article

Abstract

It is concluded in the study that equity financing plays a central role in determination of

the liquidity position of a firm. A ‘U-shaped’ relation between the equities and working

capital has been observed, in the long-term. While, depreciation fund has been

classified as a source of liquidity. It is the important conclusion that long-term debt may

deteriorate the liquidity position of a firm. The study is based on a simulation analysis

and 225 listed companies of the Karachi Stock Exchange are included in the model.
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