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Abstract

The efficient market hypothesis (EMH) is tested in the case of the Athens Stock

Exchange (ASE) after the introduction of the euro for three different indices. The

underlying assumption is that stock prices would be more transparent; their

performance easier to compare; the exchange rate risk eliminated and as a result we

expect the new currency to strengthen the argument in favour of the EMH. The

FTSE/ASE20, which consists of ‘high capitalization’ companies, the FTSE/ASE Mid 40,

which consists of medium sized companies and the FTSE/ASE Small Cap, which covers

the next 80 companies, are used. Five statistical tests are employed to test the

residuals of the random walk model: the BDS, McLeod–Li, Engle LM, Tsay and

Bicovariance test. Bootstrap as well as asymptotic values of these tests are estimated.



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/loi/rafe20
https://www.tandfonline.com/toc/rafe20/15/10
https://www.tandfonline.com/toc/rafe20/15/10
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/author/Panagiotidis%2C+Theodore
https://doi.org/10.1080/09603100500107883
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100500107883&pubId=44612926&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/09603100500107883?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09603100500107883?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09603100500107883?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09603100500107883?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09603100500107883?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09603100500107883?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09603100500107883
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09603100500107883&title=Market%20capitalization%20and%20efficiency.%20Does%20it%20matter%3F%20Evidence%20from%20the%20Athens%20Stock%20Exchange%3A%20Applied%20Financial%20Economics%3A%20Vol%2015%2C%20No%2010
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

Stock returns and volatility: Evidence from the Athens Stock market index

Source: Journal of Economics and Finance

Nuisance parameter free properties of correlation integral based statistics

Source: Econometric Reviews

A Nonlinear Time Series Workshop

Source: Unknown Repository

Conditional Heteroskedasticity in Asset Returns: A New Approach

Source: Unknown Repository

A Test for Independence Based on the Correlation Dimension

Source: Unknown Repository

On the validity of the weak–form efficient markets hypothesis applied to the London

stock exchange: comment

Source: Applied Economics Letters

The random walk hypothesis is rejected in all three cases and alternative GARCH

models are estimated.
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Notes

For more information on the indices and their composition visit http://www.ase.gr and

http://www.ftse.com. The data are available free from

http://www.enet.gr/finance/finance.jsp.

Note that fewer observations are available for the FTSE/ASE Small Cap since it started

later than the other two.
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