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Abstract

This paper discusses the pricing of GDP-linked financial products. GDP-linked bonds for

instance are bonds which pay a coupon tied to the changes of GDP (Gross Domestic

Product): if economic growth is low, the coupon decreases while a strong economic rise

leads to a higher coupon. Therefore these innovative financial instruments are able to

translate changes in the business cycle and long-term prospects into changes in the

issuing country's debt service, taking into account GDP development. Against the

background of a growing interest in macro-indexed financial instruments and

Argentinas very recent offer to issue GDP-linked bonds, different characteristics of GDP-

linked bonds are briefly discussed and a simple pricing approach for GDP-linked bonds

and European options on GDP development is provided assuming a Black–Scholes type

environment.
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Notes

 Further details on these interviews and a more detailed discussion on suitable

characteristics can be found in Schröder et al. (2004).

 Both examinations are conducted using data from the interest rate and bond database

of the Chair of Finance at the University of Mannheim. A detailed description of the

analysis of performance and cash flow sensitivities of GDP-linked bonds in general, as

well as of a quantitative in-depth comparison between the prices of straight bonds and

the derived prices of GDP-linked bonds can be found in Schröder et al. (2004).

1

2

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1142%252F9789814759588_0001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1913610&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-0327.2004.00121.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1142%252F2713&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fbf02808386&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F4126754&type=Scholix


 This website is experiencing some technical difficulties. We apologize and we are working to restore

full functionality as soon as possible. During this time content can be read and downloaded as normal,

where you already have access, although there may be a delay with new content showing.

Registration, purchasing, activation of tokens, eprints, updating your account and other My Account

features will remain available during this period, however reports may temporarily be delayed. We

apologize for any inconvenience.

Related research 

Recommended articles Cited by 

21

Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

People also read

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/



