
Home   All Journals   Economics, Finance & Business   Applied Financial Economics   List of Issues

 Volume 16, Issue 4   Seasonality, risk and return in daily CO ....

Volume 16, 2006 - Issue 4

Applied Financial Economics 

838

Views 

74

CrossRef citations to date 

3

Altmetric

Original Articles

Seasonality, risk and return in daily COMEX

gold and silver data 1982–2002
 &Brian M. Lucey  Edel Tully

Pages 319-333 | Published online: 21 Aug 2006

 Cite this article   https://doi.org/10.1080/09603100500386586

     

 

 Full Article  Figures & data   References  Citations   Metrics

  Reprints & Permissions  Read this article  Share

Abstract

This study examines seasonality in the conditional and unconditional mean and

variance of daily gold and silver contracts over the 1982–2002 periods. Using COMEX

cash and futures data, we find that the evidence is weak for the mean but strong for

the variance. There appears to be a negative Monday effect in both gold and silver,

across cash and futures markets. Within a GARCH framework we find that the Monday

seasonal does not disappear, indicating that it is not a risk-related artefact, the Monday

dummy in the variance equations being significant also. No evidence of an ARCH-in-

Mean effect is found.
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Notes

 See, for example, the research quoted in Keim (1983).

 Previous versions of this study used a simple trim of the top and bottom 2.5% of data.

The results are not significantly different.

 We also analysed a continual series constructed by simply rolling to the nearest

month when the contract expired. The results from this were qualitatively similar to the

results presented here.

 The question remains open, given our dataset, as to whether this daily seasonal in

variance is a weekend or Monday issue. According to Cross (1973) and French (1980)

the Monday effect is Friday close to Monday close data. However, Rogalski (1984) and

Harris (1986) state that a weekend effect if evident is returns examined from Friday

close to Monday opening. The consensus evidence for equities is for a weekend effect.
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