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Abstract

This study examines seasonality in the conditional and unconditional mean and

variance of daily gold and silver contracts over the 1982–2002 periods. Using COMEX

cash and futures data, we find that the evidence is weak for the mean but strong for

the variance. There appears to be a negative Monday effect in both gold and silver,

across cash and futures markets. Within a GARCH framework we find that the Monday

seasonal does not disappear, indicating that it is not a risk-related artefact, the Monday

dummy in the variance equations being significant also. No evidence of an ARCH-in-

Mean effect is found.



 

We Care About Your Privacy

We and our 909 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting "I Accept" enables tracking technologies to

support the purposes shown under "we and our partners

process data to provide," whereas selecting "Reject All" or

withdrawing your consent will disable them. If trackers are

disabled, some content and ads you see may not be as

relevant to you. You can resurface this menu to change your

choices or withdraw consent at any time by clicking the

["privacy preferences"] link on the bottom of the webpage

[or the floating icon on the bottom-left of the webpage, if

applicable]. Your choices will have effect within our Website.

For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

U i l ti d t A ti l d i

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/rafe20
https://www.tandfonline.com/loi/rafe20
https://www.tandfonline.com/toc/rafe20/16/4
https://www.tandfonline.com/toc/rafe20/16/4
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/author/Lucey%2C+Brian+M
https://www.tandfonline.com/author/Tully%2C+Edel
https://doi.org/10.1080/09603100500386586
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100500386586&pubId=52150916&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/09603100500386586?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09603100500386586?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09603100500386586?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09603100500386586?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09603100500386586?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09603100500386586?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09603100500386586
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09603100500386586&title=Seasonality%2C%20risk%20and%20return%20in%20daily%20COMEX%20gold%20and%20silver%20data%201982%E2%80%932002%3A%20Applied%20Financial%20Economics%3A%20Vol%2016%2C%20No%204
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


Acknowledgements

We wish to thank participants at the Eastern Finance Association Annual Meeting,

Orlando, FL, 2003 for their helpful comments. Particular thanks go to Raj Aggarwal,

Harald Henke, Gregory Bauer and Gerald Madden. We also wish to thank participants at

the Irish Economic Association Annual Conference, Limerick 2003, particularly Patrick

Honohan.

Notes

 See, for example, the research quoted in Keim (1983).

 Previous versions of this study used a simple trim of the top and bottom 2.5% of data.

The results are not significantly different.

 We also analysed a continual series constructed by simply rolling to the nearest

month when the contract expired. The results from this were qualitatively similar to the

results presented here.

 The question remains open, given our dataset, as to whether this daily seasonal in

variance is a weekend or Monday issue. According to Cross (1973) and French (1980)

the Monday effect is Friday close to Monday close data. However, Rogalski (1984) and

Harris (1986) state that a weekend effect if evident is returns examined from Friday

close to Monday opening. The consensus evidence for equities is for a weekend effect.
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