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Abstract

The effects of the weather in Sydney on the daily returns of two stock indices of the

Australian stock exchange are investigated. Three factors capture the essence of daily

variations in temperature, cloud cover and wind speed. Two steps are taken to increase

the efficiency of the statistical tests. First, control variables are incorporated in the

regression models to abstract systematic variance from the error terms. Second, a

repeated measures design is used to estimate the standard errors of the slope

coefficients. The returns of the stock indices are uninfluenced by wind speed and cloud

cover. However, the returns of the two stock indices are negatively influenced by the

temperature in Sydney. There is evidence that deseasonalized temperature has a

stronger negative influence than the level of temperature.

Previous article View issue table of contents Next article 



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/loi/rafe20
https://www.tandfonline.com/toc/rafe20/17/3
https://www.tandfonline.com/toc/rafe20/17/3
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/author/Keef%2C+Stephen+P
https://www.tandfonline.com/author/Roush%2C+Melvin+L
https://doi.org/10.1080/09603100600592745
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100600592745&pubId=41194788&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/09603100600592745?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09603100600592745?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09603100600592745?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09603100600592745?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09603100600592745?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09603100600592745?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09603100600592745
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09603100600592745&title=Daily%20weather%20effects%20on%20the%20returns%20of%20Australian%20stock%20indices%3A%20Applied%20Financial%20Economics%3A%20Vol%2017%2C%20No%203
https://www.tandfonline.com/toc/rafe20/17/3?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/09603100601043706
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

Rain or Shine: Where is the Weather Effect?

Source: Unknown Repository

The influence of foreign stock markets and macroeconomic news announcements on

Australian financial markets

Source: Pacific-Basin Finance Journal

Long-term relationships between international share prices

Source: Applied Financial Economics

An Examination of the Robustness of the Weekend Effect

Source: Journal of Financial and Quantitative Analysis

International Evidence on the Robustness of the Day-of-the-Week Effect

Source: Journal of Financial and Quantitative Analysis

Stocks and the weather: An exercise in data mining or yet another capital market

anomaly?

Source: Empirical Economics

Appropriate lag specification for daily responses of international stock markets

Related research 

Recommended articles Cited by 

54

The impact of extreme weather events on the S&P 500 return index

Hakan Altin

International Journal of Sustainable Engineering

Published online: 22 Aug 2024





People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.3386%252Fw9465&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs0927-538x%252802%252900061-6&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F758530896&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2330769&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2331162&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fbf01205784&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0960310032000056735&type=Scholix
https://www.tandfonline.com/action/clickThrough?id=113095&url=https%3A%2F%2Fwww.tandfonline.com%2Fjournals%2Fdjir20%2Fsections%2Fcardiovascular-inflammation%0A&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100600592745&pubId=41194788&placeholderId=101378&productId=107144
https://www.tandfonline.com/doi/full/10.1080/19397038.2024.2393577
https://www.tandfonline.com/author/Altin%2C+Hakan


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and Francis

Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

