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Abstract

This article examines the effect of the maturity of the futures conract used as the
hedging instrument on the effectiveness of futures hedging. For this purpose, daily and
monthly data on the West Texas Intermediate (WTI) crude oil futures and spot prices are
used to work out the hedge ratios and the measures of hedging effectiveness resulting
from using the near-month contract and those resulting from the use of a more distant
(6-month) contract. The results show that futures hedging is more effective when the
near-month contract is used. They also reveal that hedge ratios are lower for near-

month hedging. Some explanations are presented for these findings.


https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/loi/rafe20
https://www.tandfonline.com/toc/rafe20/17/9
https://www.tandfonline.com/toc/rafe20/17/9
https://www.tandfonline.com/journals/rafe20
https://www.tandfonline.com/author/Ripple%2C+Ronald+D
https://www.tandfonline.com/author/Moosa%2C+Imad+A
https://doi.org/10.1080/09603100600722177
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100600722177&pubId=41195062&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/09603100600722177?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09603100600722177?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09603100600722177?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09603100600722177?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09603100600722177?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09603100600722177?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09603100600722177
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09603100600722177&title=Hedging%20effectiveness%20and%20futures%20contract%20maturity%3A%20the%20case%20of%20NYMEX%20crude%20oil%20futures%3A%20Applied%20Financial%20Economics%3A%20Vol%2017%2C%20No%209
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1

Related Research Data

Futures hedge ratios: a review

Source: The Quarterly Review of Economics and Finance

Estimation of the Optimal Futures Hedge

Source: Review of Economics and Statistics

Maturity Effects in Energy Futures

Source: Unknown Repository

Patterns of 50 ETF Options Implied Volatility in China: On Implied Volatility Functions
Source: E+M Ekonomie a Management

International Financial Operations

Source: Unknown Repository

Price variability and the maturity effect in futures markets

Source: Journal of Futures Markets

Some determinants of the volatility of futures prices

Source: Journal of Futures Markets

The effect of maturity, trading volume, and open interest on crude oil futures price

Related research @

People also read Recommended articles Cited by
33


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs1062-9769%252802%252900191-6&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1935825&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1142%252F9789812770462_0003&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.15240%252Ftul%252F001%252F2021-1-009&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1057%252F9781403946034&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1002%252Ffut.3990060309&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1002%252Ffut.3990050305&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.gfj.2009.06.001&type=Scholix

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

