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Abstract

This article explores the potential existence of comovements between the stock prices

in Mainland China and Hong Kong. The cointegration test shows that the prices of a

substantial number of A shares and H shares have started to cointegrate with each

other after the launch of the Closer Economic Partnership Arrangement in recent years.

This confirms the role of increased financial openness in accounting for the stock

market comovements between Mainland China and Hong Kong.
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 ‘H-share companies’ refer to the Chinese companies which are incorporated in

Mainland China and listed in Hong Kong. ‘A shares’ refer to the stocks issued by the

domestic companies in Mainland China and are traded in RMB by domestic investors

only.

 Both the Shenzhen and Shanghai Stock Exchanges are included.

 We find that both the HSI and the H-share Index are highly cointegrated with the SHA.

The cointegration test results are reported at the end of . In fact, the two Hong

Kong Indices, HSI and H-share index, are found to have a strong correlation of 0.86 in

the sample period.

 The unit root hypothesis cannot be rejected for any of the 29 stocks when no drift or

trend term is included (Equation 1). The same null hypothesis is rejected for 2 stocks

only when the drift is included but not the trend (Equation 2). The results for these two

specifications are available upon request from the authors.

 The results for j = 3 are available upon request.

1

2

3

Table 3

4

5

Related research 

Recommended articles Cited by 

21

People also read

https://www.tandfonline.com/action/clickThrough?id=113070&url=https%3A%2F%2Fwww.tandfonline.com%2Fjournals%2Frfas20&loc=%2Fdoi%2Fabs%2F10.1080%2F09603100600993760&pubId=41195424&placeholderId=101378&productId=1115


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and Francis

Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

