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Abstract

This article uses quarterly data from 1971 to 2007 to investigate the finance-growth
nexus in Taiwan. We take into account the role of stock market into our examined
model and revise the stock-flow problem when calculating financial related variables.
The result supports the comovement phenomenon among financial intermediation,
stock market and economic development based on the Johansen cointegration. The
contribution of stock market capitalization to economic growth is substantially larger
than that of banking in the long-term, highlighting the importance of stock market in
Taiwan. Further, Granger causality based on Vector Error Correction Model (VECM)
concludes the bi-directional causal relation between financial development and
economic growth, suggesting the simultaneous interaction of supply-leading and

demand-following phenomena addressed by Partick (1966).
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Notes

1 Securitization is a structured finance process of pooling and repacking group assets
and transforming them into securities. These derivative securitization products are sold

to investors over the world.

2 To our knowledge, the using of quarterly data has never been explored in the context

of finance-growth nexus.

FIND OUT MORE »

Related research @

People also read Recommended articles Cited by
36



https://www.tandfonline.com/doi/full/10.1080/09603101003724281
https://www.tandfonline.com/toc/rafe20/20/12?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/09603101003724315
https://www.tandfonline.com/action/clickThrough?id=113070&url=https%3A%2F%2Fwww.tandfonline.com%2Fjournals%2Frfas20&loc=%2Fdoi%2Fabs%2F10.1080%2F09603101003724331&pubId=41196712&placeholderId=101378&productId=1115

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources by email

8 Sign me up
X JinJe kol

Copyright © 2026 Informa UK Limited Privacy policy e Taylor& Francis

by informae--
Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

