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Abstract

Many studies investigate relationships between economic growth in specific economies
and the development of its banking sector or between its growth rate and its rate of
inflation. Advancing on earlier work, this article uses panel cointegration and causality
tests applied to 34 OECD countries over the period 1960-2011. Our novel panel-data
estimation procedure offers more robust estimates by utilizing variations between
countries as well as variation over time. We identify important long-run causal links

among the variables and show their implications for economic policy.
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Notes

! The large literature focusing on the various determinants of growth is not surveyed
here. See, for example, Barro and Sala-i-Martin (1995), the May 1992 issue of the

Economic Journal, and the various issues of the Journal of Economic Growth.

2 See also FitzGerald (2006) for an excellent survey which also calls attention to the
significance of the topic we study here. The author warns against seeking simple
relationships and opines that many connotations of financial development may not be

measurable.

3 Financial development may be interpreted as banking-sector development and/or

stock market development. See, for example, Ang (2008a) for discussion.

Related research @

People also read Recommended articles Cited by
52


https://www.tandfonline.com/keyword/banking-sector+development
https://www.tandfonline.com/keyword/economic+growth
https://www.tandfonline.com/keyword/inflation
https://www.tandfonline.com/keyword/panel+cointegration+tests
https://www.tandfonline.com/keyword/panel+Granger+causality+tests
https://www.tandfonline.com/keyword/OECD+countries
https://www.tandfonline.com/keyword/O43
https://www.tandfonline.com/keyword/O16
https://www.tandfonline.com/keyword/E44
https://www.tandfonline.com/keyword/E31

Information for Open access

Authors Overview

R&D professionals Open journals

Editors Open Select

Librarians Dove Medical Press
Societies F1000Research
Opportunities Help and information
Reprints and e-prints Help and contact
Advertising solutions Newsroom

Accelerated publication All journals

Corporate access solutions Books

Keep up to date

Register to receive personalised research and resources
by email

9 Sign me up
O"M
You N
0
Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions P Taylor and

Francis Group
Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

