
 On Tuesday 1 July 2025, 04:00-21:00 GMT, we’ll be making some site updates on Taylor & Francis

Online. You’ll still be able to search, browse and read our articles, where access rights already apply.

Registration, purchasing, activation of tokens, eprints and other features of Your Account will be

unavailable during this scheduled work.

Home   All Journals   Economics, Finance & Business   Applied Financial Economics   List of Issues

 Volume 6, Issue 4   Economies of scale and scope in European ....

Volume 6, 1996 - Issue 4

Applied Financial Economics 

339

Views 

67

CrossRef citations to date 

0

Altmetric

Original Articles

Economies of scale and scope in European

banking
 &YENER ALTUNBAS Phil Molyneux

Pages 367-375 | Published online: 06 Oct 2010

 Cite this article   https://doi.org/10.1080/096031096334187

     References  Citations   Metrics   Reprints & Permissions

 Read this article  Share

Abstract

The cost structure of four EC banking markets are examined using the translog cost-

function methodology. The results indicate differences across the French, German,

Italian and Spanish banking markets. However, economies of scale do appear to exist in

each country over a wide range of bank output levels, including the largest banks. The

results also indicate scope economies for the German system, which is perhaps a

reflection of the universal nature of this market. The findings of widespread economies

of scale means that cost advantages gleaned through larger bank size could be an

important factor in generating economic gains resulting from the EU's single market

programme. Cost advantages to be had through scope economies may also increase as

European banking systems gradually convert to a universal banking model.
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