We Care About Your Privacy

We and our 907 partners store and access personal data, like browsing data or unique
identifiers, on your device. Selecting "I Accept" enables tracking technologies to support
the purposes shown under "we and our partners process data to provide," whereas
selecting "Reject All" or withdrawing your consent will disable them. If trackers are
disabled, some content and ads you see may not be as relevant to you. You can
resurface this menu to change your choices or withdraw consent at any time by clicking
the ["privacy preferences"] link on the bottom of the webpage [or the floating icon on the
bottom-left of the webpage, if applicable]. Your choices will have effect within our
Website. For more details, refer to our Privacy Policy. Here

We and our partners process data to provide:

Use precise geolocation data. Actively scan device characteristics for identification.
Store and/or access information on a device. Personalised advertising and content,
advertising and content measurement, audience research and services development.

List of Partners (vendors)

| Accept

Reject All

Show Purposes



https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/economics-finance-business-industry
https://www.tandfonline.com/rear20
https://www.tandfonline.com/loi/rear20
https://www.tandfonline.com/toc/rear20/28/1
https://www.tandfonline.com/toc/rear20/28/1
https://www.tandfonline.com/toc/rear20/28/1
https://www.tandfonline.com/journals/rear20
http://orcid.org/0000-0003-4633-7939
https://www.tandfonline.com/author/Lee%2C+Jaywon
https://www.tandfonline.com/author/Park%2C+Jongwon
https://doi.org/10.1080/09638180.2018.1447387
https://www.tandfonline.com/action/clickThrough?id=5931&url=%2Fr%2Fsubjectsample-efbi&loc=%2Fdoi%2Fabs%2F10.1080%2F09638180.2018.1447387&pubId=52625835&placeholderId=1074&productId=3092
https://www.tandfonline.com/doi/full/10.1080/09638180.2018.1447387?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09638180.2018.1447387?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09638180.2018.1447387?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09638180.2018.1447387?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09638180.2018.1447387?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09638180.2018.1447387?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09638180.2018.1447387
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09638180.2018.1447387&title=The%20Impact%20of%20Audit%20Committee%20Financial%20Expertise%20on%20Management%20Discussion%20and%20Analysis%20(MD%26A)%20Tone%3A%20European%20Accounting%20Review%3A%20Vol%2028%2C%20No%201
http://orcid.org/0000-0003-4633-7939
https://www.tandfonline.com/doi/full/10.1080/09638180.2018.1446036
https://www.tandfonline.com/toc/rear20/28/1?nav=tocList
https://www.tandfonline.com/doi/full/10.1080/09638180.2017.1408478
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/



https://www.ibm.com/investor/att/pdf/auditcomcharter.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/governance/standard-and-policies/audit-charter-en.pdf
http://www3.nd.edu/~mcdonald/WordLists.html




25 The untabulated results show that none of the covariates are significantly different between the treatment and control
groups.

26 Additionally, we reestimate the results using an alternative definition of accounting financial expertise. Prior studies find
that CEOs can influence the process of appointment of a new director to the corporate board (Shivdasani & Yermack, 1999).

If this is the case, it is probable that the decrease in AbTone and the appointment of an audit committee financial expert are
simultaneously affected by the incumbent CEQ’s characteristics. To address this issue, we consider an audit committee
member to have financial expertise only when s/he joined as a member of the audit committee before the incumbent CEO
was appointed. Under this alternative definition, the selection of an accounting financial expert as an audit committee
member is less likely to be affected by the incumbent CEQ’s characteristics, thereby mitigating the potential endogeneity
problem. The untabulated results show that our main results do not change when we apply this alternative definition.

27 Section 407 of the SOX requires all companies, other than small business companies, to comply with the disclosure
requirements in annual reports with fiscal year-end dates on or after 15 July 2003 (15 December 2003 for small business
companies). To allow sufficient time for market participants to respond to the new requirements of the SOX 407, we use 1
January 2004 as the cutoff date for the pre- and post-SOX 407 periods.
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