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Abstract

This study examines the adoption of International Financial Reporting Standards (IFRS)

by BEL-20 companies in Belgium. The research analyses the application of IFRS in the

consolidated financial statements of Belgian publicly traded companies. In Belgium, as

in several other continental European countries, a close link exists between accounting

and taxation. The study provides insight into IFRS implementation problems based on a

survey sent to BEL-20 companies. The survey focused on the impact that IFRS

conversion has on companies, their internal organization and accounting and finance

strategy. The benefits and challenges of the adoption of IFRS are analysed, as well as

the level of understanding and experience with IFRS, perception of the quality of IFRS,

and the impact of adoption of IFRS on consolidated equity and net income. Principal

differences between IFRS and Belgian generally accepted accounting principles (GAAP),

having a major impact on the conversion to IFRS, are identified. This study should be
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important not only to the European Union (EU) countries but to countries which will join

the EU in the future, and to other countries worldwide that are adopting IFRS.
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