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ABSTRACT

The global food crisis of 2007–08 triggered an important US-led initiative to tighten

regulations over agricultural derivatives markets. The lead role of the US reflected its

structural power in global finance and the influence of societal interests within the US

concerned about the rapid growth of financial investment in agricultural derivatives

markets over the past decade. Encouraged by market developments and deregulation

in the United States, these investments represented a “financialization” of agriculture

that was blamed for contributing for global food price volatility. In their push for tighter

regulation, US domestic groups were able to boost their influence by allying with other

domestic actors concerned about volatile energy prices and by linking their cause to

the broader politics of financial reform in the wake of the 2008 financial crisis. This

episode has important lessons for the literatures analyzing the IPE of both food and

finance.



 

We Care About Your Privacy

We and our 908 partners store and access personal data,

like browsing data or unique identifiers, on your device.

Selecting I Accept enables tracking technologies to support

the purposes shown under we and our partners process data

to provide. Selecting Reject All or withdrawing your consent

will disable them. If trackers are disabled, some content and

ads you see may not be as relevant to you. You can

resurface this menu to change your choices or withdraw

consent at any time by clicking the Show Purposes link on

the bottom of the webpage .Your choices will have effect

within our Website. For more details, refer to our Privacy

Policy. Here

We and our partners process data to provide:

Use precise geolocation data. Actively scan device

h t i ti f id tifi ti St d/

I Accept

Reject All

Show Purpose

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/politics-and-international-relations
https://www.tandfonline.com/rrip20
https://www.tandfonline.com/loi/rrip20
https://www.tandfonline.com/toc/rrip20/19/2
https://www.tandfonline.com/toc/rrip20/19/2
https://www.tandfonline.com/journals/rrip20
https://www.tandfonline.com/author/Clapp%2C+Jennifer
https://www.tandfonline.com/author/Helleiner%2C+Eric
https://doi.org/10.1080/09692290.2010.514528
https://www.tandfonline.com/action/clickThrough?id=5947&url=%2Fr%2Fsubjectsample-politics&loc=%2Fdoi%2Fabs%2F10.1080%2F09692290.2010.514528&pubId=44732684&placeholderId=1074&productId=1600
https://www.tandfonline.com/doi/full/10.1080/09692290.2010.514528?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/09692290.2010.514528?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/09692290.2010.514528?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09692290.2010.514528?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09692290.2010.514528?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09692290.2010.514528?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09692290.2010.514528
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09692290.2010.514528&title=Troubled%20futures%3F%20The%20global%20food%20crisis%20and%20the%20politics%20of%20agricultural%20derivatives%20regulation%3A%20Review%20of%20International%20Political%20Economy%3A%20Vol%2019%2C%20No%202
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1
https://www.informa.com/privacy-policy/


KEYWORDS:

Derivatives futures markets global food crisis global finance financial regulation commodity prices

ACKNOWLEDGMENTS

For their research assistance, thanks are due to Kausar Ashraf, Ryan Pollice, and Linda

Swanston. For their helpful comments, we thank Markus Lederer, Chris Wright, Adam

Harmes, Tony Porter, three anonymous reviewers and the RIPE editors. We are very

grateful for research support to the Social Sciences and Humanities Research Council of

Canada and the Trudeau Foundation. This article was completed in July 2010.

Notes

1. The only scholarly work we have been able to find providing a detailed analysis of

the politics of commodity derivatives market regulation is by an economist and is now

quite dated; see Pashigian (1985, 1988).

2. For some exceptions to general neglect of the role of futures markets within

literature on the IPE of agriculture and food, see Talbot (1996), Neilson and Pritchard

(2009), Ponte (2002), and McMichael (1999).

3. For a useful overview, see Bryan and Rafferty (2006) as well as many of the other

sources cited in this article.

4. For the following arguments (not all of which are in each one of these sources), see,

for example, Irwin and Sanders (2010), Sanders et al. (2008), Blanche and Soares

(2008), World Bank (2008), Young (2008), and Pirrong (2010).

5. For NGO interest, see, for example, European Network on Debt and Development

(2009), Kerckhoffs et al. (2010), and the UK-based World Development Movement's

campaign <http://www.wdm.org.uk/food-speculation>.

6. <http://www.europarl.europa.eu/sides/getDoc.do?language=EN&type=IM-

PRESS&reference=20100112IPR67166> (accessed 1 July 2010).
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7. Pashigian (1988) also argues that farmers’ calls for derivatives regulation historically

were ‘economically rational’ because opposition emerged in regions where futures

prices were used by grain elevators to facilitate buying cartels.

8. For these broader politics of US derivatives reform, see Helleiner and Pagliari (2010).

Prudential concerns were also relevant to OTC commodity swaps because potential

counterparty risks existed not only among the large dealer banks and speculators in

commodity derivatives markets but also among commodity trading houses, many of

which were thinly capitalized (Tett, 2008).

9. These principles were similar to those that the CMOC was promoting throughout the

previous year (e.g. CMOC, 2009a, 2009b).
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