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ABSTRACT

On 1 January 2005, all stock exchange listed companies in the European Union (EU)

began using International Financial Reporting Standards (IFRS) written by the

International Accounting Standards Board (IASB). This article argues that the IASB's

introduction of fair value accounting reflects and reinforces changed relations of

production in which the financial sector increasingly dominates the productive sector,

nationally institutionalized economic systems are undermined, and new forms of

economic appropriation are validated. As a private body, the IASB has been able to

rapidly introduce the fair value paradigm with little public debate outside specialized

financial circles. In contrast to more functionalist views, this article argues that

accounting standards are inherently political. Accounting numbers provide some of the

key economic anchors around which social relations are structured. Accounting

techniques cannot be reduced to questions of efficiency since they set out to quantify
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and compare things which, by their very nature, are neither quantifiable nor directly

comparable.
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Notes

1 The IASB has recently started using the term International Financial Reporting

Standards (IFRS) instead of International Accounting Standards (IAS). To avoid

confusion, when referring collectively to all IASB standards currently in force, we use

the single term IFRS in this paper. This includes previously issued IAS which are still in

force.

2 We owe this point to one of three anonymous referees of an earlier version of this

article.

3 Notwithstanding two temporary ‘carve outs’ (exemptions) from IAS 39 won by the

European banking sector (Grant, 2005). Neither of these exemptions change the

finance–productive sector relations with which this part of our analysis is concerned.

4 We owe this point to one of three anonymous referees of an earlier version of this

article.

5 For a more comprehensive historical debate of the advocacy of accounting

philosophies by different socio-economic groups in Germany see Richard (2005).

https://www.tandfonline.com/keyword/Accounting
https://www.tandfonline.com/keyword/International+Accounting+Standards+Board
https://www.tandfonline.com/keyword/private+authority
https://www.tandfonline.com/keyword/capital
https://www.tandfonline.com/keyword/financialization
https://www.tandfonline.com/keyword/varieties+of+capitalism


Related Research Data

Corporate governance and disappointment

Source: Review of International Political Economy

Institutional investors and the reproduction of neoliberalism

Source: Review of International Political Economy

The concept of fair value in French and German accounting regulations from 1673 to

1914 and its consequences for the interpretation of the stages of development of

capitalist accounting

Source: Critical Perspectives on Accounting

“Political” Lobbying on Proposed Standards: A Challenge to the IASB

Source: Accounting Horizons

The financialization of the American economy

Source: Socio-Economic Review

Varieties of Capitalism

Source: Unknown Repository

The Retreat of the State

Source: Unknown Repository

The Boundaries of Financial Reporting and How to Extend Them

Source: Journal of Accounting Research

Making the global economy run: the role of national states and private agents

Source: International Social Science Journal

Differential accumulation: towards a new political economy of capital

Source: Review of International Political Economy

6 The term ‘Cambridge Controversies’ refers to a long debate between economists in

Cambridge, England and Cambridge, Massachusetts from the mid-1950s to the mid-

1970s (see Cohen and Harcourt, 2003). Although the dates might imply that the debate

was resolved, the recent article by Cohen and Harcourt concludes otherwise.

7 To maintain consistency between accounts it is also expected that equivalent

accounting treatment will have to be applied to goodwill generated internally by a

corporation (Bromwich, 2004; FT, 2006).

8 The Big Four global accountancy firms are PriceWaterHouseCoopers (PWC), Ernst &

Young, Deloitte & Touche, and KPMG.

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0969229042000279766&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F096922998347660&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fj.cpa.2003.06.008&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2308%252Facch.2002.16.1.43&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1093%252Fser%252Fmwi008&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1093%252F0199247757.001.0001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9780511559143&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2491413&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1468-2451.00209&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F096922998347543&type=Scholix


In the eye of the ‘perfect storm’: the final salary pensions crisis and financialisation of

Anglo‐American capitalism

Source: New Political Economy

The revolution ahead in financial reporting: a new world – what the income statement

means to financial reporting

Source: Balance Sheet

Towards a political economy of accounting: An empirical illustration of the cambridge

controversies

Source: Accounting Organizations and Society

The Emergence of Private Authority in Global Governance

Source: Unknown Repository

Accounting standards – a new era

Source: Balance Sheet

Social Forces, States and World Orders: Beyond International Relations Theory

Source: Millennium Journal of International Studies

Emotions in Finance

Source: Unknown Repository

The Real and Financial Components of Profitability (United States, 1952–2000)

Source: Review of Radical Political Economics

On the Nature of Capital

Source: The Quarterly Journal of Economics

Retrospectives Whatever Happened to the Cambridge Capital Theory Controversies?

Source: The Journal of Economic Perspectives

Shareholder value and Financialization: consultancy promises, management moves

Source: Economy and Society

FAIR VALUE ACCOUNTING AND THE MANAGEMENT OF THE FIRM

Source: Critical Perspectives on Accounting

The political economy of comparative corporate governance

Source: Review of International Political Economy

The revolution ahead in financial reporting: reporting financial performance

Source: Balance Sheet

Transnational historical materialism: the Amsterdam International Political Economy

Project

Source: Journal of International Relations and Development

Costs and benefits of neoliberalism. A class analysis

Source: Review of International Political Economy

The Effects of Increased Product Market Competition and Changes in Financial Markets

on the Performance of Nonfinancial Corporations in the Neoliberal Era

Source: SSRN Electronic Journal

The Retreat of the State: The Diffusion of Power in the World Economy

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F1356346042000311164&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252F09657960310502494&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252F0361-3682%252880%252990031-8&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9780511491238&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252F09657960310467836&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F03058298810100020501&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fcbo9781139195041&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0486613403261127&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1884915&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1257%252F089533003321165010&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F030851400360578&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1016%252Fs1045-2354%252802%252900139-9&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F0969229032000048899&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1108%252F09657960310502502&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1057%252Fpalgrave.jird.1800013&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09692290110077593&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2139%252Fssrn.341763&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2654744&type=Scholix


Source: Contemporary Sociology A Journal of Reviews

International Accounting Standard Setting: A Network Approach

Source: Business and Politics

Global Business Regulation

Source: Unknown Repository

Research Note: Revisiting Fair Value Accounting––Measuring Commercial Banks’

Liabilities

Source: Abacus

‘Governance’ as a bridge between disciplines: Cross‐disciplinary inspiration regarding

shifts in governance and problems of governability, accountability and legitimacy

Source: European Journal of Political Research

Maximizing Shareholder Value: A New Ideology for Corporate Governance

Source: Unknown Repository

Accounting, Auditing and Corporate Governance of European Listed Countries: EU

Policy Developments Before and After Enron

Source: JCMS Journal of Common Market Studies

Global Political Economy

Source: Unknown Repository

 

Linking provided by  

Related research 

Recommended articles Cited by 

187

People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2202%252F1469-3569.1136&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252F9780521780339&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1467-6281.t01-1-00129&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-6765.2004.00149.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1057%252F9780230523739_2&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1468-5965.2004.00489.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.4324%252F9780203978740&type=Scholix
https://scholexplorer.openaire.eu/


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

