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ABSTRACT

Islamic finance is a fast growing segment of international financial markets. Deriving its
core principles from the Quran and the Sharia, the objective of Islamic finance is to
install a more equitable financial and economic order that at the same time is
transaction-friendly. Thus, Islam could be seen as a foundation for the inclusion of the
ethical and moral dimensions of economics and markets. This coincides with rising
demand for Islamic financial products. Indeed, recent years have witnessed increasing
efforts to develop and to institutionalise Islamic capital markets and above all, to make
Islamic finance acceptable (and thus investable) to the mainstream. In this article, | use
the question of legitimacy to explore whether Islamic finance offers an alternative to
the existing international financial order. To this end, | take a closer look at the
knowledge base from which Islamic financial products are constructed and assessed as
well as the emerging international regulatory framework for Islamic financial markets. |

conclude that efforts to expand the social constituency of Islamic finance to the
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transnational sphere of global finance are overly focused on its epistemic legitimation
as normal financial activity. As a consequence, the currently emerging power,
knowledge and governance structures for Islamic finance tend to emulate, and

therefore largely reproduce, the existing global financial order.
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Notes

1 ‘Specialized’ Islamic banks are commercial and investment banks structured wholly
according to Islamic principles and dealing only with Islamic instruments. Islamic
‘windows’ are special facilities offered by conventional banks to provide services to
Muslims who wish to engage in Islamic banking (Igbal,_ 1997: 43). For example, the
Birmingham-based Islamic Bank of Britain was created in 2004, and the London-based
European Islamic Investment Bank in 2006. Large conventional banks like Lloyds TSB
have opened Islamic windows and offer specialized products such as mortgage and

consumer financing to British Muslims.

2 Other sources speak of a market size of nearly US $1 trillion of assets (AWS]J, 2007)
and operations in more than 75 countries (El Qorchi, 2005).

3 Rushdi Siddiqui, Global Director of Dow Jones Islamic Indexes, estimates that nearly
US$20 billion have been repatriated in the wake of the events of September 11th
(Hasan, 2004). The large influx of funds to the Middle East led to a quadrupling of share

prices on Gulf Cooperation Council countries’ stock markets between 2003 and 2005
(IMF, 2006).

Related Research Data

Islamic Finance in the Global Economy
Source: Unknown Repository

The Political Economy of International Capital Mobility


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.3366%252Fedinburgh%252F9780748612161.001.0001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1057%252F9780230592667&type=Scholix
https://www.tandfonline.com/keyword/Islamic+finance
https://www.tandfonline.com/keyword/financial+regulation
https://www.tandfonline.com/keyword/Sharia+compliance
https://www.tandfonline.com/keyword/legitimacy
https://www.tandfonline.com/keyword/global+finance

Source: Unknown Repository

Islamic banking and finance: postcolonial political economy and the decentring of
economic geography

Source: Transactions of the Institute of British Geographers
Underground Money

Source: Cultural Critique

Sukuk vs. Eurobonds: Is there a Difference in Value-At-Risk?

Source: IMF Working Papers

International Crises of Legitimacy

Source: International Politics

Risk, power, and authority: The changing politics of global finance
Source: Review of International Political Economy

Private Actors and Public Policy: A Requiem for the New Basel Capital Accord
Source: International Political Science Review

Conflicts of Interest in Financial Intermediation

Source: Journal of Business Ethics

On Legitimacy

Source: International Relations

Reqgulating Islamic Financial Institutions: The Nature of the Regulated
Source: Unknown Repository

Anthropological and accounting knowledge in Islamic banking and finance: rethinking
critical accounts

Source: Journal of the Royal Anthropological Institute

The Politics of Islamic Finance

Source: Unknown Repository

Islamic Economics and the Islamic Subeconomy

Source: The Journal of Economic Perspectives

Globalizing International Political Economy

Source: Unknown Repository

The Kuwait Finance House and the Islamization of Public Life in Kuwait
Source: Unknown Repository

The Social Sources of Financial Power

Source: Unknown Repository

Transnational Private Governance and its Limits

Source: Unknown Repository

Linking provided by ScholeSgplorer


https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-5661.2007.00255.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1353%252Fcul.2007.0006&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.5089%252F9781451868012.001&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1057%252Fpalgrave.ip.8800182&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1080%252F09692290701203722&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0192512103024003004&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252Fs10551-007-9488-z&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1177%252F0047117806066706&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1596%252F1813-9450-3227&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252F1467-9655.00127&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1515%252F9781474469081&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1257%252Fjep.9.4.155&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252F978-1-137-20416-5&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.3366%252Fedinburgh%252F9780748618361.003.0008&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.7591%252F9781501726644&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.4324%252F9780203939338&type=Scholix
https://scholexplorer.openaire.eu/

Related research @

People also read

Recommended articles Cited by
60

Information for

Authors

R&D professionals
Editors

Librarians

Societies

Opportunities

Reprints and e-prints
Advertising solutions

Accelerated publication

Corporate access solutions

Keep up to date

Register to receive personalised research and resources

by email

QSignmeup
£ 2 lin
&Kol v

Open access

Overview

Open journals
Open Select

Dove Medical Press

F1000Research

Help and information

Help and contact
Newsroom
All journals

Books

Copyright © 2025 Informa UK Limited Privacy policy Cookies Terms & conditions eTaonr&Francis Group

an informa business

Accessibility

Registered in England & Wales No. 01072954
5 Howick Place | London | SW1P 1WG



https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
http://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

