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Abstract

Many accounts of the globalization of financial markets over the past three decades

explain it as a product of unstoppable technological and market forces. This article

emphasizes that the behaviour of states was also of central importance in encouraging

and permitting the process. States are shown to have supported financial globalization

in three ways: (1) granting freedom to market actors through liberalization initiatives;

(2) preventing major international financial crises; and (3) choosing not to implement

more effective controls on financial movements. These roles are illustrated historically

through a description of five sets of episodes since the late 1950s. States are found to

have increasingly embraced the globalization trend because of: a competitive

deregulation dynamic, political difficulties associated with the implementation of more

effective capital controls, the ‘hegemonic’ interests of the US and Britain, the growing

domestic prominence of neoliberal advocates and internationally‐oriented corporate

interests, and the unusually cooperative nature of central bank interaction.



 

https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/subjects/politics-and-international-relations
https://www.tandfonline.com/journals/rrip20
https://www.tandfonline.com/loi/rrip20
https://www.tandfonline.com/toc/rrip20/2/2
https://www.tandfonline.com/toc/rrip20/2/2
https://www.tandfonline.com/journals/rrip20
https://www.tandfonline.com/author/Helleiner%2C+Eric
https://doi.org/10.1080/09692299508434322
https://www.tandfonline.com/action/clickThrough?id=5947&url=%2Fr%2Fsubjectsample-politics&loc=%2Fdoi%2Fabs%2F10.1080%2F09692299508434322&pubId=40779483&placeholderId=1074&productId=1600
https://www.tandfonline.com/doi/ref/10.1080/09692299508434322?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/09692299508434322?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/09692299508434322?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/09692299508434322?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/09692299508434322
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.tandfonline.com%2Fdoi%2Fabs%2F10.1080%2F09692299508434322&title=Explaining%20the%20globalization%20of%20financial%20markets%3A%20Bringing%20states%20back%20in%3A%20Review%20of%20International%20Political%20Economy%3A%20Vol%202%2C%20No%202
https://www.tandfonline.com/
https://www.tandfonline.com/action/showCart?FlowID=1


Related Research Data

The Other Side of Isolationism: The Establishment of the First World Bank, 1929-1930

Source: Journal of American History

Invested interests: the politics of national economic policies in a world of global

finance

Source: International Organization

Capitalism Divided?

Source: Unknown Repository

The ‘Little Big Bang’ in Paris: financial market deregulation in a dirigiste system

Source: European Journal of Political Research

Finance, information and power

Source: Review of International Studies

The Obsolescence of Capital Controls?: Economic Management in an Age of Global

Markets

Source: World Politics

The liberalisation of capital movements and financial services in the European single

Keywords:

Finance globalization states money liberalization capital

Related research 

Recommended articles Cited by 

89

Carbon democracy

Timothy Mitchell

Economy and Society

Published online: 17 Aug 2009



Interpretation and its others

Mark Bevir et al.

Australian Journal of Political Science



People also read

https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F1900660&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs0020818300033178&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1007%252F978-1-349-86082-1&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-6765.1989.tb00189.x&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1017%252Fs0260210500112501&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.2307%252F2950666&type=Scholix
https://www.tandfonline.com/servlet/linkout?url=https%3A%2F%2Fdx.doi.org%2F10.1111%252Fj.1475-6765.1991.tb01187.x&type=Scholix
https://www.tandfonline.com/keyword/Finance
https://www.tandfonline.com/keyword/globalization
https://www.tandfonline.com/keyword/states
https://www.tandfonline.com/keyword/money
https://www.tandfonline.com/keyword/liberalization
https://www.tandfonline.com/keyword/capital
https://www.tandfonline.com/doi/full/10.1080/03085140903020598
https://www.tandfonline.com/author/Mitchell%2C+Timothy
https://www.tandfonline.com/doi/full/10.1080/10361140500129974
https://www.tandfonline.com/author/Bevir%2C+Mark


Published online: 23 Aug 2006

The Impoverishment of State Theory

Leo Panitch

Socialism and Democracy

Published online: 13 Dec 2007



View more

Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

   

Keep up to date

Register to receive personalised research and resources by email

Copyright © 2026 Informa UK Limited Privacy policy

Cookies Terms & conditions Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

https://www.tandfonline.com/doi/full/10.1080/08854309908428242
https://www.tandfonline.com/author/Panitch%2C+Leo
https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

