
  Cart

Home   All Journals   Investment Analysts Journal   List of Issues   Volume 39, Issue 71

 Feasibility of the Fama and French three ....

Volume 39, 2010 - Issue 71

Investment Analysts Journal 

900

Views 

13

CrossRef citations to date 

0

Altmetric

Original Articles

Feasibility of the Fama and French three

factor model in explaining returns on the JSE

 &PG Basiewicz CJ Auret

Pages 13-25 | Published online: 18 Feb 2015

 Cite this article   https://doi.org/10.1080/10293523.2010.11082516

      References  Citations   Metrics   Reprints & Permissions Read this article

ABSTRACT

We test the feasibility of the Fama and French (1993) three factor model on the JSE

Limited (JSE) to explain the size and value effects. In time-series tests on grouped data,

we show that both the models can capture a substantial amount of time-series

variation in most assets, and yield small pricing errors. In tests on ungrouped data, the

three factor model can explain the value effect, and goes in the right direction to

explain the size effect. Given these results, we propose that our three factor model

could be used in expected return estimation for firms listed on the JSE.
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