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ABSTRACT

Black Economic Empowerment has been one of the South African government's primary

mechanisms for addressing the economic imbalances of the apartheid era. Voluntary

sector “charters”, and more recently legislation, have required largely white owned

business enterprises to become more inclusive across key areas of economic

empowerment, including the provision of minimum levels of ownership for black

shareholders.

This research employs event study methodology to examine the long-term impact on

the share prices of listed companies after announcements are made relating to black

empowerment deals which impact equity ownership. The research examines 118

announcements and finds a positive cumulative abnormal return of around 10% after

the first year. The positive result is confined to smaller companies, with market
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capitalisation of less than R3, 5bn, whilst large companies experience a marginally

negative cumulative abnormal return. The results also show that those companies

which made BEE announcements prior to May 2005 (‘first-movers’) did somewhat

worse than those who followed. Finally, the results were found to be consistent for

companies making further BEE related announcements, although the cumulative

abnormal returns were lower at around 6%.

This article is part of the following collection(s):

Investment Analysts Journal 50th Anniversary Collection

Related research 

Recommended articles Cited by 

18

People also read

https://www.tandfonline.com/journals/riaj20/collections/investment-analysts-journal-anniversary-collection


Information for

Authors

R&D professionals

Editors

Librarians

Societies

Open access

Overview

Open journals

Open Select

Dove Medical Press

F1000Research

Opportunities

Reprints and e-prints

Advertising solutions

Accelerated publication

Corporate access solutions

Help and information

Help and contact

Newsroom

All journals

Books

 Sign me up

 

 

Keep up to date

Register to receive personalised research and resources

by email

Copyright © 2026 Informa UK Limited Privacy policy Cookies Terms & conditions

Accessibility

Registered in England & Wales No. 01072954 

5 Howick Place | London | SW1P 1WG

Taylor and

Francis Group

https://authorservices.taylorandfrancis.com/
https://taylorandfrancis.com/who-we-serve/industry-government/business/
https://editorresources.taylorandfrancis.com/
https://www.tandfonline.com/page/librarians
https://www.tandfonline.com/societies
https://www.tandfonline.com/openaccess
https://www.tandfonline.com/openaccess/openjournals
https://www.tandfonline.com/openaccess/openselect
https://www.tandfonline.com/openaccess/dove
https://www.tandfonline.com/openaccess/f1000
https://taylorandfrancis.com/who-we-serve/industry-government/marketing/
https://taylorandfrancis.com/partnership/commercial/advertising-solutions/
https://taylorandfrancis.com/partnership/commercial/accelerated-publication/
https://taylorandfrancis.com/who-we-serve/industry-government/business/purchasing-options/
https://help.tandfonline.com/
https://newsroom.taylorandfrancisgroup.com/
https://www.tandfonline.com/journals?&pageSize=3000
https://www.routledge.com/
https://taylorandfrancis.formstack.com/forms/tfoguest_signup
https://facebook.com/TaylorandFrancisGroup
https://twitter.com/tandfonline
http://linkedin.com/company/taylor-&-francis-group
https://www.youtube.com/user/TaylorandFrancis
http://www.weibo.com/tandfchina
https://bsky.app/profile/tandfresearch.bsky.social
https://www.informa.com/
https://informa.com/privacy-policy/
https://privacy.informa.com/trackers/en/
https://www.tandfonline.com/terms-and-conditions
https://www.tandfonline.com/accessibility
http://taylorandfrancis.com/

