Taylor & Francis
e Online & !

Home P All Journals P Social Sciences » Housing Policy Debate P& List of Issues P Volume 24, Issue 2
» The Impact of Abandoned Properties on Ne ....

Housing Policy Debate >
Volume 24, 2014 - Issue 2

2,148 105 16

Views  CrossRef citations to date Altmetric
Articles

The Impact of Abandoned Properties on
Nearby Property Values

Hye-Sung Han &
Pages 311-334 | Received 07 Jan 2013, Accepted 03 Aug 2013, Published online: 07 Oct 2013

’ '.) Check for updates

66 Cite this article https://doi.org/10.1080/10511482.2013.832350

Sample our 7
Health and Social Care

Journals

>> 5ign in here to start your access
to the latest two volumes for 14 days

Bj Full Article 4] Figures & data & References 66 Citations Ll Metrics

& Reprints & Permissions Read this article

Abstract

Previous research has shown that housing abandonment contributes to neighborhood
decline by depressing nearby property values. However, most past research estimated
the impact of abandonment through cross-sectional analysis without controlling for
nearby foreclosures or local housing market trends. Therefore, it remains unclear
whether abandoned properties reduce nearby property values or whether
abandonment is more common in areas with already lower-valued properties. Prior
research also has not explored how the duration of abandonment influences nearby
property values. Therefore, to extend the current level of understanding of the impact
of abandonment, this research examines the impact of abandoned properties on nearby
property values in Baltimore, Maryland, from 1991 to 2010 using longitudinal data sets
while simultaneously controlling for both nearby foreclosures and local housing market
trends. This research finds that as properties are abandoned for longer periods of time,
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the impact on nearby property values not only increases in magnitude but also is seen

increasingly farther away.
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Corrigendum

Notes

1 From HUD Aggregated USPS Administrative Data on Address Vacancies, Quarter 4
ending December 31, 2011 (http://www.huduser.org/portal/usps/home.html).

2. From 2011 American Housing Survey
(http://www.census.gov/housing/ahs/data/national.html).

3: This research article does not control for nearby vacant lots that have increased or
decreased between two sales of a nearby residential property. The repeat sales
methodology used in this article assumes that in most cases the number of nearby
vacant lots remains constant between sales, therefore the implicit prices do not change
and eventually are differenced out when the model estimates the rate of price
appreciation between two sales. However, it is plausible that there are cases where the
number of nearby vacant lots has increased or decreased between sales. The absence
of a control variable—change in the number of nearby vacant lots—in the analytical
method indicates that the magnitude of the impact of abandoned properties on nearby
property value may differ if a change in the number of nearby vacant lots is controlled
for. However, this absence would not alter the research findings that (a) the larger the
distance from the abandoned properties, the smaller the magnitude of the impact of
abandoned properties on nearby property value; and (b) as the properties are

abandoned a longer time, the impact on nearby property value would increase.

4. 0n average, there are 101 housing structures in ring 1 (250 ft radius ring) in the data
sample (N = 101,497). This means one additional abandoned property in ring 1 can be
translated into roughly 1% increase in housing abandonment in ring 1.
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> The recent foreclosure crisis, however, created a very different housing market.
Therefore, to test the robustness of the data, | reestimated the final model using the
data excluding the 2009 and 2010 transactions. | find the estimated coefficients are

almost identical to those reported in Table 9.
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