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ABSTRACT

This study examined the effects of reinforcing the regulation of policy mortgage loans

on household loans provided by Korean commercial banks when the interest rate went

up alongside the climbing U.S. federal rate. The main results of this study are as

follows: First, regarding the soundness of the policy of tightly regulating loans, lowering

the loan-to-value (LTV) and the debt-to-income (DTI) ratios may increase the supply of

loans for households. The current study infers that the reduction of policy loans results

in expanding the housing loan supply in commercial banks. Second, the tight regulation

of mortgage policy led to a rapid increase in household loans. This evidence is related

to the theoretical underpinning that adjustment of loan portfolios in commercial banks

is made flexible according to external shocks. Third, an increase in the capital buffer in

commercial banks has a negative effect on the expanding supply of housing loans.

Therefore, activity above the capital buffer level is associated with the growth of risky

 Log in  |  Register



About Cookies On This Site

We and our partners use cookies to enhance your website

experience, learn how our site is used, offer personalised

features, measure the effectiveness of our services, and

tailor content and ads to your interests while you navigate

on the web or interact with us across devices. You can

choose to accept all of these cookies or only essential

cookies. To learn more or manage your preferences, click

“Settings”. For further information about the data we collect

from you, please see our Privacy Policy

Accept All

Essential Only

Settings

https://www.tandfonline.com/action/showCart?FlowID=1
https://www.tandfonline.com/
https://www.tandfonline.com/action/showPublications?pubType=journal
https://www.tandfonline.com/rhpd20
https://www.tandfonline.com/loi/rhpd20
https://www.tandfonline.com/toc/rhpd20/29/6
https://www.tandfonline.com/toc/rhpd20/29/6
https://www.tandfonline.com/journals/rhpd20
https://www.tandfonline.com/author/Seo%2C+Ji-Yong
https://doi.org/10.1080/10511482.2019.1641732
https://www.tandfonline.com/action/clickThrough?id=5926&url=%2Fr%2Fsubjectsample-builtenvironment&loc=%2Fdoi%2Fabs%2F10.1080%2F10511482.2019.1641732&pubId=53145204&placeholderId=1074&productId=1798
https://www.tandfonline.com/doi/full/10.1080/10511482.2019.1641732?scroll=top&needAccess=true
https://www.tandfonline.com/doi/figure/10.1080/10511482.2019.1641732?scroll=top&needAccess=true
https://www.tandfonline.com/doi/ref/10.1080/10511482.2019.1641732?scroll=top
https://www.tandfonline.com/doi/citedby/10.1080/10511482.2019.1641732?scroll=top&needAccess=true
https://www.tandfonline.com/doi/metrics/10.1080/10511482.2019.1641732?scroll=top
https://www.tandfonline.com/doi/permissions/10.1080/10511482.2019.1641732?scroll=top
https://www.tandfonline.com/doi/abs/10.1080/10511482.2019.1641732
https://www.tandfonline.com/
https://www.tandfonline.com/action/showLogin?uri=%2Fdoi%2Fabs%2F10.1080%2F10511482.2019.1641732
https://www.tandfonline.com/action/registration?redirectUri=%2F
https://www.informa.com/privacy-policy/


loans. In conclusion, the tight regulation of policy mortgage loans may increase the

supply of mortgage loans within the household credit segment of commercial banks.
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