
Home   All Journals   Economics, Finance & Business   North American Actuarial Journal   List of Issues

 Volume 12, Issue 4   Securitization of Longevity Risk in Reve ....

Volume 12, 2008 - Issue 4

North American Actuarial Journal 

318

Views 

52

CrossRef citations to date 

0

Altmetric

Original Articles

Securitization of Longevity Risk in Reverse

Mortgages
,Liang Wang  &Emiliano A. Valdez FSA, PhD John Piggott FASSA, PhD

Pages 345-371 | Published online: 28 Dec 2012

 Cite this article   https://doi.org/10.1080/10920277.2008.10597529

     References  Citations   Metrics   Reprints & Permissions

 Read this article  Share

Abstract

The reverse mortgage market has been expanding rapidly in developed economies in

recent years. The onset of demographic transition places a rapidly rising number of

households in an age window in which reverse mortgages have potential appeal.

Increasing prices for residential real estate over the last decade have further stimulated

interest.

Reverse mortgages involve various risks from the provider-s perspective that may

hinder the further development of these financial products. This paper addresses one

method of transferring and financing the risks associated with these products through

the form of securitization. Securitization is becoming a popular and attractive

alternative form of risk transfer of insurance liabilities. Here we demonstrate how to

construct a securitization structure for reverse mortgages similar to the one applied in

traditional insurance products.
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